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IMPORTANT NOTICE 


Our Third Annual 
Public Service Corporation 
Review 


On account of important revisions 
which become necessary to make in part 
of the statistical data in our Review, the 
publication of it has been delayed for one 
week. The Review, however, will be pub- 
lished positively as a supplement to our 


issue of 
April 27th, 1912 


Subscription price, $4.00 per year, in- 
cluding this Review. 
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“JOY RIDING” ON THE OCEAN. 
Mad Demand for the Four-Day Boat Means Taking 
Dreasiful Chances. 

The mind is appalled and almost stunned by the 
news of the frightful disaster resulting in the loss of 
the ocean leviathan, the Titanic, on her maiden voyage 
to America, with more than a thousand precious lives. 
And yet does not this worst of marine disasters point 
a lesson? We think it does. 

In the last half dozen years the building of greater 
and greater and speedier and speedier ocean palaces 
has gone on with a feverish rush. The English and 
German ship builders have been at the keenest rivalry 
in this matter and the day of the four-day boat be- 
tween Liverpool and New York has been declared to 
be within measureable distance and builders have 
dreamed even of the three-day giant 1,000 to 1,500 
feet long capable of carrying 10,000 passengers. In- 
deed, almost at the very moment the Titanic went down 
to her ocean grave, the workmen in Germany were on 
their way to the shipyards where there is now building 
a ship something like 8,000 tons greater register than 
the ill-fated Titanic, which, until she was lost, was the 
largest and weightiest vessel afloat. In all this frenzied 
race to build great ships and cut down the running 
time between European ports and America, the maxi- 
mum of risk is taken. Almost straight across the 


ocean these great vessels hurl themselves at 30-miles- 
an-hour speed in the strain to establish a new record, 
but this straight lane, near the end, is filled with perils, 
such as icebergs and fogs. Think of 45,000 tons of 
steel and wood, at. least twelve stories high, counting 
from the captain’s bridge to keel, being driven at such 
speed in the paths of icebergs, some of them tower- 
ing 300 and 500 feet in the air! There is no thought 
of taking the safer but longer route to the southward 
and through the warm Gulf Stream where icebergs are 
seldom seen and little account is taken of the 2,500 
lives aboard. It is a frenzied dash, verily a joy ride 
on the sea. 





Speed Mania on Land, Too. 

We have had a counterpart on land in the 16-hour 
train between New York and Chicago, when the trains 
at times attained a speed of 90 miles per hour. Hap- 
pily, the 16-hour folly has been abandoned, but we 
question seriously whether the railroads can, with the 
proper degree of safety, annihilate distances this way. 


Much more so is this the case with our ocean grey- ° 


hounds. The companies engaged in this mad contest 
for supremacy have gone beyond the just limits and 
millions upon millions of capital have been lavished in 
accomplishing the dangerous goal, only to find it a fatal 
one that has swallowed up the profits of years. This 
would count for little if we had not to contemplate 
the terrifying sacrifice of so many precious lives. 
Well may this nation and England fly their flags at 
half mast. They have their own folly to reckon in 
this matter. 

The lesson of the Titanic disaster is that the whole 
world, both on land and sea, has been joy riding to 
the point of exhaustion. The feverish rush, bustle and 
wearing excitement in the mad battle for dollars, may 
sometimes bring victories, in the shape of multi-mil- 
lionaires and vast trade and it may puff our pride, but 
the cost in human life is too awfully appalling to count 
the gain as worth the sacrifice of even one living being, 
let alone 1,500 or more. We believe there is a grow- 
ing sentiment in favor of a slowing down to a more 
sober consideration of the real things worth while in 
life and these things may be obtained by taking the 


longest way around and avoiding the icebergs that ~ 


befog the reasoning and baffle the most astute and 
painstaking navigator so long as he has some selfish 
interest back of him urging him on to higher and 
higher speed. The whole world needs to slow down 
in favor of the humanities. 
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LAWSON’S PART IN FRENZIED FINANCE. 
Was Willing to Divide 25 Per Cent. of the Profit in the 
Amalgamated Promotion. 

On the witness stand in Boston in a case involving 


the purchase of a block of Parrott Silver and Copper 
Mining Company stock by the Anaconda Mining Com- 
pany, the babbling Thomas W. Lawson has admitted 
under oath how he, in the interest of Henry H. Rogers, 
William Rockefeller and A. C. Burrage, bought the 
controlling stock of several copper companies. These 
companies became the keystone arch of the Amalga- 
mated Copper Company, and it cost but $47,000,000 to 
secure control of them. These companies were turned 
over to the Amalgamated, which immediately increased 
its capitalization to $75,000,000, or nearly 50 per 
cent. more than they cost by applying energetically the 
water pump. 

But the most significant admission made by Lawson 
while on the stand had to do with the agreement he 
entered into with his associates whereby each was to 
divide 25 per cent. of the profits, all of which were to 
come out of the public without adding as much as one 
cent to the actual properties which made up the Amal- 
gamated at that time. 

Out of his own mouth Lawson has shown who it was 
that was the leader in that “Frenzied Finance” craze, 
against which he railed in his sordid revelations in 
Everybody’s Magazine. By his own words he has 
proven that he was the willing agent in the daring 
and despicable attempt to plunder the public by flood- 
ing it with watered securities. 

Lawson turned upon his confederates only when he 
felt he himself had been imposed upon and then only 
with a predatory instinct, for while he raved against 
the iniquities of high finance, he sold stocks which he 
did not own and covered his short sales at immense 
profits when, under the influence of his attack, they de- 
clined sharply. 

In all our financial history no man has appeared in 
whom the trait of fair dealing with the public is at an 
ebb so low as that displayed in the case of the Boston 
stock gambler, and in whose character greed for money 
runs so high. Compared to Lawson, Jay Gould and 
Drew were angels. 





PROMOTERS LIABLE FOR FRAUD. 
So Rules the New York Court of Appeals—Decision 
Means Much to Investors. 


Unless reversed by the higher court, the decision 
handed down by the New York Court of Appeals, 
which holds promoters civilly liable for all losses in- 
vestors sustain through fraudulent claims as to the 
values and standing of securities, the ruling will have 
the effect of making responsible men careful in the 
future about what statements they permit over their 
names in the sale of securities to the public. 

The Court fixed this responsibility squarely on the 
shoulders of the promoters of the United States In- 
dependent Telephone Co., which sold its bonds by the 
aid of a prospectus filled with falsehoods. The sponsors 
of this enterprise purchased the capital stock of the 
New York Independent Telephone Co. for $250,000 
and turned it over to the United Company for $41,000,- 
000 of its own stock. Here was a mountain of water 
already on another mountain of water, for all the New 
York Independent Co. had to show for its capital of 
$250,000 was an investment of $5,000 for the entire 


stock of the Mercantile Electric Co., whose only busi- 
ness was a burglar alarm system in New York City, 
and which claimed to own a franchise for a telephone 
system that was never granted by the city. 

In fixing the responsibility for falsehood where it 
rightfully belongs, the Court has simplified the process 
for the investor, who is the victim, whereby he can 
properly go about it to recover his money, provided 
the promoters have not hidden their loot safely away 
so they cannot be made to disgorge. 

But if the promoter is civilly responsible for losses 
caused by fraudulent acts on his part, then by the same 
law he is equally guilty of a crime against the people 
at large and ought to be prosecuted as a common 
felon. Were this more generally practiced it is cer- 
tain that a lesser number of promoters would risk 
going to jail, for the majority dislike forfeiting their 
freedom. 





WHERE HARD COAL PROFITS GO. 
Exorbitant Freight Charges Shown by Railroads’ Own 
Figures. 

President George F. Baer, of the Reading Com- 


pany, stated this week as follows, in reply to the state- 
ments that the coal mining profits permitted of an in- 
crease in the wages of miners: 


We are prepared to demonstrate to you, and we shall ask 
you to examine the books of the Reading Coal & Iron Co., 
that we are losing money in operating our collieries. 

Despite Mr. Baer’s doleful tale, we are compelled to 
state we believe the loss is but a bookkeeping one and 
that the profits which the Reading Coal Company fails 
to show on its books, appear on the books of the Read- 
ing Railroad. For instance, here are the official tariffs 
of coal from Scranton, Pa., the centre of the hard coal 
field, to Hoboken, N. J., the tidewater point and market 
for coal in the New York city zone: 


Rates on prepared coal..............- $1.58 f. o. b. Hoboken 
FRMCOH OM WOM GORE 06 icc vciesevscccvcs 1.43 f. o. b. Hoboken 
Rates on buckwheat ........cccccseee 1.28 f. o. b. Hoboken 
Rates on smaller sizes ............e6. 1.35 f. o. b. Hoboken 
Lacka. avg. on smaller sizes.......... 1.13 f. o. b. vessel 


Now the public does not know it, but it is a fact that 
anthracite is the commodity most easily handled of any 
freight. Freight of a general character, such as shoes, 
groceries, dry-goods and small bulk stuff, more or less 
liable to damage, is harder to handle by far than coal. 
The average carload is 22 tons, while coal comes in 
40-ton carloads and often 50 tons. Coal is handled by 
the trainload and the cars are filled by running them 
under the coal chutes with little labor cost. And yet 
here is the compilation of the return from a trainload 
of coal and a trainload of general merchandise from 
Scranton to New York: 


60 per cent. of 1,670.7 tons (prepared coal) =1,002. 
42x$1.50 rate=—(receipts) on prepared coal the 
a oe we ee eee ere er ey eee er Pere Tee $1,583.82 
40 per cent. of 1,670.7 tons (pea and smaller, taking 
estimated average freight rate of $1.30) —668.28 
tons x estimated average) $1.30..........6...65. 868.76 


Tote) GReMOG MOF VEGA «conc ccccccoccgesvconces $2,452.58 
504.44 tons is the average tons to the train mile 
(Lacka.) (which includes coal loading 40.8 tons 
as compared with average loading) (22 tons) 

x mdse. rate of .00696 x 145 miles.............. 509.08 


Coal train earnings exceed earnings from 
DGGE coh is cb Kew Eee oEN 0b 6 bod ba edb eee eho ee $1,943.50 


No wonder the coal mining department of the Read- 
ing is poor when it has to pay such heavy freight 
charges. 
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The soft coal roads are competitive and consequently 
the rates on some of these soft coal roads are quite 
five times cheaper than the rate charged from the hard 
coal districts. It makes a difference whether there is a 
monopoly in transportation and coal mining or whether 
competition still works its beneficient levelling process 
against excessive profits and in favor of the public. 

The conclusion is that the hard coal roads are tak- 
ing from the public profits vastly in excess of what 
they are entitled to. But what is to be done about it? 





MERCANTILE MARINE’S STREAK OF BAD LUCK. 
The Titanic’s Loss a Severe Blow—Company Was Mak- 
ing Satisfactory Progress. 

When the Titanic, the largest and newest vessel in 
the International Mercantile Marine’s fleet of 129 ships, 
and the last word in sumptuousness in ocean traveling 
plunged to a watery grave, she carried down with her 
wealth variously estimated at $12,500,000 to $25,000,- 
000. Of this amount $10,000,000 represented the cost 
of the vessel. Of that vast sum the loss of what was 
not insured will fall upon the White Star Line, which is 
controlled by the International Mercantile Marine Com- 
pany. What that loss will actually amount to will not 
be known until the company officially gives out the to- 
tals, but it is conservatively estimated that it will be at 
least $2,000,000. This the company will have to write 
off from its surplus account. 

It is fortunate that the Mercantile Marine had a good 
year in 1911, for it can fall back upon the surplus earn- 
ings to make good in part its big loss from the sinking 
of the Titanic and this will help out considerably. 
Should the company’s earnings for 1911 approximate the 
$38,000,000 gross revenues shown by 1910 and the net 
$8,500,000, then there is likely to remain after the fixed 
charges a surplus of about $4,250,000. 

Unless the company changes its policy of writing off 
a certain amount out of net earnings for depreciation 
which should call for at least $3,500,000, there will then 
only remain about $1,000,000 to apply upon the losses 
sustained by the sinking of the Titanic. The fiscal year 
1912, in which year this loss would be included, is likely 
to show a deficit, as was the case in the year the com- 
pany lost the steamer Republic, when it was more for- 
tunate in not losing what is more precious, any human 
lives. 

The company has outstanding $52,744,000 4% per 
cent. collateral bonds, $18,077,000 5 per cent. first 
mortgage sinking fund bonds and $6,615,000 debenture 
bonds of constituent companies. Considering the crush- 
ing blow which came unexpectedly it must be said the 
preferred stock has stood well, for it has declined to only 
20% and the common to 5. There is more than 
$51,000,000 worth of preferred and slightly less than 
$50,000,000 common outstanding. The disaster means, 
of course, delayed hopes for the holders of the Mercan- 
tile Marine securities. The collateral 4% bonds also 
suffered, although the catastrophe will in no wise inter- 
fere with the continuation of the interest, it is believed. 
Out of the company’s present trouble may, however, 
come a complete readjustment of its capital, for it has 
for years struggled along wearily with the heavy burden 
of too much water. 


CANADIAN PACIFIC AND ITS RIVAL. 

This week has brought the highest prices of record 
of this stock, in which -a powerful Montreal clique is 
operating. The previous high record was 247 last July. 
Back of the latest advance is again talk of a dividend 
increase from 10 to 12 per cent. and a big increase in 
Stock with “rights.” A price of 300 is predicted by the 
boomers of the stock before the close of this year. It 
is noteworthy that the nearer the time for the opening of 
the Pacific Coast extension of the Grand Trunk railroad, 
the more vigorously the Canadian Pacific stock is pushed 
up. When the Grand Trunk is once opened to the Pacific 





Coast there will be a disturbance and readjustment in 
the Canadian railroad situation and the Canadian Pacific 
may be affected, at least for some time, as unfavorably 
as was the Northern Pacific by the opening of the Chi- 
cago, Milwaukee & Puget Sound railroad. 


WHERE THE ERIE STOCKHOLDERS STAND. 

In the latest offering of $10,000,000 three-year 5 per 
cent. collateral gold notes of the Erie Railroad Com- 
pany there occurs an admission by the company of its 
policy to spend its net income on the property in the 
next three years, and this being so, the speculators who 
have been urging the purchase of Erie stocks as a splen- 
did speculation for early profits, will have to do some 
explaining. The statement that will interest the share- 
holders occurs in the fourth paragraph of President 
Underwood’s letter to the bankers. He says: 

The company plans a total expenditure of $20,000,000 in 
the next three years for additional main tracks, side tracks, 
enlarged terminals, etc. One-half of this amount has just 
been made available by your purchase of the notes here- 
tofore described. The other $10,000,000 will, it is estimated, 
be available from the company’s net income during the next 
three years. These improvements, when completed, it is be- 
lieved, will give the company ample facilities for handling 
a gross business of $10,000,000 per annum in excess of that 
handled during the last year and out of such expected 
gross income, it is conservatively estimated that the com- 
pany should derive an additional net revenue of approxi- 
mately $5,000,000 per annum. 

As The Financial World has frequently pointed out, 
the buyers of Erie should consider Erie only as what is 
known as a “long pull speculation” to be bought and 
held for several years, until the company can increase 
its gross and net income to the point where the pre- 
ferred and common shareholders may reasonably expect 
to receive something for their patience and be satisfied | 
that this return will continue. With the net income for 
the next three years going back into the property the 
preferred and common stock holders will have to again 
sit back and be prepared to be patient. Meanwhile, 
they should not exercise any such virtue toward stock 
market operators who dangle before their eyes alleged 
prospects of early stock dividends in order to induce 
buying of stock for immediate profits. 


PREFERRED STOCKS—WEAKNESS AND STRENGTH. 
A Timely Discussion by a Well Known Investment 
Banker. 

George Garr Henry, of William Salomon & Co., bank- 
ers, has under the title of “Modern Preferred Stocks,’’ 
prepared a brief study of the general principles upon 
which this type of preferred stocks is pased, with some 
suggestions for determining the soundness and desirabil- 
ity of different issues. The author gives a history of 
the main steps in the evolution of preferred stocks and 
cites the preferences as to assets which late issues of 
preference shares are entitled, the cumulative dividend 
feature, the restrictions as to additional mortgages which 
are provided in the issues of certain classes of preferred 
shares and the redemption features. Many preferred 
shares have voting privileges and it is pointed out that 
with the advantages the modern preferred stocks enjoy, 
they approach much more nearly the character of bonds 
than of ordinary or common stocks. 

It is not pretended, however, that preferred stocks 
are free from all dangers. The author says: 


On the contrary, it cannot be denied that there may exist 


in modern preferred stocks, especially when issued by in- 
dustrial companies, as is usually the case, many elements of 
weakness which are not discernible from an examination 
of their protective provisions or from the figures showing 
the financial position of the company. It requires some 
knowledge of the industry itself, as well as a broad general 
banking and business experience, to determine whether or 
not a given company in a given industry is entitled to issue 


preferred stock upon an investment basis. It is desirable 
that the industry should be basic in character, that is, that it 
should be concerned in supplying elemental wants such as 
food, clothing, shelter or transportation, and that it should 
serve a large number of customers and be independent of 
the caprice of a few large buyers, If not organized upon 
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such broad lines as these, at least it must not produce a 
specialty such as a safety razor or a breakfast food, or any 
article which depends for its sale upon the enjoyment of 
patent rights or upon very extensive advertising, or cover 
the sale of any products, the demand for which might be 
destroyed by change in fashion or in public taste, unless 
its plant and machinery could be quickly and easily adapted 
to the manufacture of a changed product. 

These and a number of other important features of 
safety are touched upon by Mr. Henry, who adds that the 
average investor should have investments approved by a 
house having a wide knowledge of business enterprises 
of many kinds, whose wealth and standing forbid the 
assumption that it would float a doubtful security for 
the sake of profit, and yet sufficiently progressive to in- 
clude among its offerings modern preferred stocks, and 
thus be willing, for the benefit of its cl:ents and in order 
to give them a better return upon their money, to assume 
a responsibility far greater than that involved in confining 
their offerings to the old time, high grade first mortgage 
bonds. 

The movement in this type of investment has been 
quite pronounced in the last three or four years and 
the bankers state that during that time something like 
$400,000,000 of these preferred stocks have been sold. 
We think Mr. Henry has discussed his subject from a 
broad standpoint and that his review throws a great 
deal of light on the subject of this class of investments. 


DELAWARE & HUDSON COAL PROFITS. 

The last fiscal year did not turn out so badly for the 
Delaware & Hudson, for its net income of $5,237,680 
was equivalent to 12.32 per cent. earned on its $42,503,- 
000 outstanding capital stock. The statement shows, 
however, that the company’s coal mining operations 
yielded only the barest profit. Last year the company 
mined 7,280,939 tons of coal, or 633,280 tons more than 
1910 produced and received revenues for this coal of 
$13,355,014. Despite the big total, the net profit was 
only $116,710, or less than one cent on every dollar re- 
ceived. 

If the figures were to be accepted for what they in- 
dicated on their face, the Delaware & Hudson could well 
claim that it cannot pay miners more wages when it is 
scarcely making any profit out of the coal business. But 
the miners will have a ready answer with which to com- 
bat this argument by referring to the generous rate the 
company receives for transporting the coal from the 
mines to the consumers’ bins. Most likely it does, for 
of the road’s gross revenues, coal transportation charges 
contribute nearly forty per cent. Other coal roads fol- 
low similar practices in making up their reports and it is 
plain that the freight rates charges conceal a great deal 
of the actual profits in coal mining. 


SOME $100 BONDS THAT ARE SPECULATIVE. 

Small investors to whom appeals are made to invest in 
bonds of $100 denomination should scrutinize carefully 
the lists of $100 bonds submitted to them. We have 
noticed that in some dealers’ lists the Western Pacific 
first mortgage 5 per cent. bonds are included and they 
are quoted around 90. The Lackawanna Steel Com- 
pany “first convertible’”’ 5 per cents. are also quoted 
and they are offered at 78%, with 78 bid. Both these 
bonds are speculative. The merest tyro in finance should 
know that but for the guarantee by the Denver & Rio 
Grande the Western Pacific bonds would be of little 
value because the road has never earned its interest 
charges. The Denver & Rio Grande’s guarantee also 
means that the road has saddled itself with a load that 
is almost staggering. For the first half of the present 
fiscal year the net income of the Rio Grande road was 
$680,560, or $757,524 less than in the corresponding 
period of the year previous. Therefore, it does not look 
as if the $1,300,000 which the Rio Grande must pay 
in interest on the Western Pacific bonds will be earned. 
As to the Lackawanna Steel bonds, they are not prop- 
ererly described when referred to as a first mortgage con- 
vertible 5 per cent. bond. They are a first consolidated 


mortgage bond convertible into common stock at par 
from now until 1922, and they are preceded by a first 
mortgage bond of $15,000,000 maturing in 1923. There 
are also subsidiary company bonds for over $7,000,000 
ahead of them. The common stock is now selling 
around 30 in an inactive market and the conversion 
privilege has the smallest value as yet. Then, too, the 
steel company has just reported a quarterly deficit of 
$486,000. 


NEW YORK CITY’S BIG BOND SALE. 

New York City will open bids on May 7 for $65,000,- 
000 of 4% per cent. 50-year bonds, and this will prove 
to be one of the most interesting tests of municipal bond 
market conditions. As $20,000,000 of the bonds will 
be used for new subways, Morgan & Co., who are the 
bankers for the Interborough Rapid Transit Company, 
will, in all probability, be good bidders for the subway 
bonds. The savings banks have not been very heavy 
buyers of municipal securities for some time, and tkey, 
too, may therefore be’ expected to be ready to resume 
investing in city securities, while the large investment 
institutions, which are friendly to the Morgan interests, 
will in all probability be pretty free bidders. Besides 
this, if precedent is followed, there will be liberal tend- 
ers for the bonds from abroad. Besides the subway bonds 
there will be $25,000,000 water bonds and $20,000,000 
for general purposes. The city has not sold any bonds 
in over a year and the city authorities believe the mu- 
nicipal bond market to be pretty well cleaned up of good 
offerings. The city 4 per cent. bonds are now selling at 
par, so that the new 4%4s will probably bring a pre- 
mium. The bonds are being traded in when issued at 
from 100% to 101%, so that the margin above par is 
not very great. Speculators, however, usually seek to 
depress the market for a new issue before a new offer- 
ing comes out in order that they may get the bonds 
cheap, so that the present Curb quotations are no cri- 
terion of the price the new bonds will actually bring. 


AMERICAN TEL. & TEL. GAINS. 

This company continues to show substantial gains in 
earnings. The first quarter of 1912 has brought an 
increase of about $1,000,000 in net earnings. That the 
shares are not selling as high as they ought to on ac- 
count of the 8 per cent. dividends they pay, is due to 
the conversion of bonds into stock and also to the large 
amount of outstanding stock. The authorized stock issue 
is $500,000,000, of which on Dec. 31, 1911, a total of 
$318,400,000 was outstanding. The growth of the com- 
pany’s business will make further stock issues neces- 
sary. From a speculative investment standpoint, how- 
ever, the stock looks attractive, as the company is des- 
tined to grow every year and its earnings cannot help 
increasing, provided it is not forced to reduce present 
charges. The management is the best any public utility 
company can have. It is progressive and aggressive. 








Our Experience 


of more than 20 years in handling 

Public Service Corporation Bonds 
has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


4% to over 5%% 


Write for Booklet F 
** Public Service Corporation Bonds "’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
| 56 William Street, New York | 
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THE WEEK IN BONDS 


MIXED SITUATION IN BONDS. 

With a somewhat slower pace displayed by the stock 
market, the bond market situation shows some improve- 
ment. This improvement, though only moderate and 
spotty, is distinct. A favorable feature has been the 
good reception of the latest issues, particularly those 
showing a liberal yield. On the other hand it is con- 
fessed in high quarters that the Steel issues, totalling 
$30,500,000, are still largely in the hands of the under- 
writers. The late issue of the Virginian Railway bonds 
has also been absorbed. In other words the public, see- 
ing the outturn of bonds to be still continuing at a pretty 
stiff pace, is discriminating, knowing that there is a 
pretty broad list from which to make selections and that 
the poor or indifferent classes of bonds do not have to 
be bought when there are so many substantial bonds in 
the market. But, though discriminating, the public does 
not haggle over prices as was the case early in the year 
when the buyer was making predictions of lower prices. 
Listed bonds have indeed, gone down in price since then, 
but the biggest business in bonds is not done inside the 
Stock Exchange, but over the counter or through the 
work of salesmen and the outside dealers have not had to 
make concessions in prices of the goods they had to sell. 
The congestion, in other words, where congestion exists, 
is with a few large underwriters; the distributors are 
not so loaded up as are some of the big monied institu- 
tions in which the underwriters have succeeded in plac- 
ing large blocks of bonds which the public have not 
purchased. 

A good many dealers are showing marked satisfaction 
because the stock market is displaying signs of having 
become tired under the driving process to which it has 
been subjected, because they attribute a large part of the 
dullness of the bond market in the last month to a diver- 
sion of interest from bonds to stocks. A quick and gen- 
eral return of interest in investments in bonds is looked 
for and this will be a real stimulus to revival. Dealers 
are well satisfied that the danger of a runaway stock 
market is now seemingly past and consequently easy 
money conditions during the balance of the spring and 
summer seem assured. 

Short term notes are dull and a trifle softer. 





THE SELLING IN UNITED CIGAR STORES. 

Instead of rising, as did the other stocks which were 
given to the American Tobacco Co. shareholders when 
the Trust dissolution was effected, and celebrating the 
occasion, United Cigar Stores shares have acted per- 
versely by showing a tendency to decline. This has led 
some persons to look upon the stock with mild suspicion 
and as if there was somewhere concealed a “nigger in 
the wood pile.”” The truth, however, appears to be that 
there has been no manipulation in the stock. The Ameri- 
can Tobacco Co. and its directors were forced by the 
court decision to dispose of their holdings and more than 
likely the subsequent liquidation is traceable to this fact. 
This weakness will probably pass away now that the 
selling has been about finished. The directors and the 
larger stockholders are holding securely to their shares, 
for they have supreme confidence in the potential possi- 
bilities of their corporation. We also know they have 
absorbed what stock has come on the market at prices 
which they consider low for such a stock. They cer- 
tainly are not extending support to the market, they are 
far too shrewd to do that when they are after cheap 
stocks. The United Cigar Stores Corporation has a small 
capital compared with its immense retail business. Com- 
pared to the Woolworth Corporation, with a far less 
humber of retail stores and not as broad a field for its 
merchandise, it can be said without exaggeration that 
the United Cigar Stores Co. is rock ribbed on a solid 
foundation of conservatism. Nor has any corporation 
doing a business equally large, a better, more talented 
Or aggressive management. 
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Guard Against the Unforeseen 


F you stop to consider that practically every business has its dis- 
I appointments as well as its successes—that every man is liable 

SOME DAY to be brought face to face with ADVERSE FOR- 
TUNE-—it must be apparent that one of che surest ways to guard 
against the UNCERTAINTIES OF hie FUTURE is to make it 
a regular habit to place some par your earnings in RE- 
LIABLE AND DIVERSIFIED INV EST MENTS ohether to 
provide a reserve against BUSINESS CONTINGENCIES, or to 
establish a PERMANENT INCOME for those dependent upon you 
If you will indicate to us the NATURE OF THE FUNDS xe 
may have for investment, and the APPROXIMATE AMOUNT 
of the same, we shall be glad to submit to you RELIABLE AND 
DIVERSIFIED INVESTMENTS to yield a return averaging 


about 5 per cent. 
Our investrrent offerings include Railroad Bonds, Munici 


Bonds, Public Utility Bonds, Guaranteed Terminal Bonds and In- 


dustrial Bonds. 


Write for Bond Circular No. 521 
“‘ Investment Securities” 


Spencer Trask & Co. 


43 Exchange Place, New York 
Albany — Boston —— Chicago 
Members New York Stock Exchange 
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Telephone 3669 Broad 





Pacific Gas and Electric Stocks and Rights 
American Light & Traction Co. Stocks. 
Pere Marquette Issues. 

Tri-City Railway & Light Co. Stocks. 
Federal Light & Traction Co. Stocks. 
Phelps Dodge Co. Stock. 


Lamarche & Coady 


25 Broad Street, New York 








THE RISE IN WRITING PAPER SHARES. 


The preferred shares of this company, which are listed 
on the Stock Exchange, while the common stock is ex- 
cluded from that privilege on account of its low price of 
about 2, have had quite a substantial advance. 
ent 2 per cent. 


At pres- 
is paid on the preferred stock, but the 
company is said to be doing a better business this year, 
which may enable it to pay even 3 per cent. 
pany will do well to increase its working capital before 
considering a dividend increase. 


The com- 





20 BROAD STREET 


THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securities 
NEW YORK CITY 
























E do not offer any securities, but 
buy and sell for customers on 
commission only, and our study and 
experience qualify us to give intelligent 
advice to investors. 


We invite correspondence 


XCHMIDT & (FALLATIN, 


111 Broadway 
New York 
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PUBLIC UTILITIES 


NORTHERN OHIO TRACTION CO. PLANS. 

According to plans now nearly completed, the North- 
ern Ohio Traction & Light Company will this year emerge 
from operation of its properties through power generated 
at three small and obsolete plants, and obtain its power 
from a new and up-to-date plant costing $1,500,000, with 
a capacity of 30,000 horse power. A sub-station will 
supply 1,000 additional horse power. The engineers 
estimate that the whole plant will be in working order 
and operated by Sept. 1 next and they estimate that 8 
per cent. will be earned on the $9,000,000 stock during 
the current year, despite the late start the new plant 
will get in showing its power to operate the company’s 
cars. 

The company has been a steady gainer in income in 
the last several years, and an extra dividend of one- 
quarter of one per cent. was declared on the common 
stock last fall and the earnings then indicated an amount 
equal to 6 per cent. on the $9,000,000 common stock 
outstanding. 

In addition to the improvement above noted, the com- 
pany is making other improvements elsewhere through 
track extensions, ete. February earnings show a gross 
increase over those of one year ago, while the gross 
increase for January and February totalled $49,000 and 
the net betterment was $19,700. Gross and net earn- 
ings for the last five years have been as follows: 





Gross. Net. 
Sere eee ee $2,694,024 $1,201,498 
eee Nee ere ee 2,437,426 1,088,463 
De ¢aebancadkaceueeaien 2,177,642 987,585 
| eee ee ree 1,890,473 804,049 
OO eee ee ee ee 1,909,061 813,306 


A PENNSYLVANIA UTILITY MERGER COMING. 

A plan is under way for the early merger of a number 
of public utility companies in Centre, Clearfield, Indiana 
and adjacent counties in Pennsylvania, which shall] in- 
clude electric light and power properties in nineteen 
towns and cities, including Clearfield, Phillipsburg, Brad- 
ford, Coketown, and Lawrence. Besides the gas and 
electric lighting properties, it is proposed to acquire the 
capital stock and bonds of the Centre & Clearfield Street 
Railway Company, operating in Phillipsburg, and through 
the mining district, connecting at Munson with the main 
line of the Pennsylvania division of the New York Cen- 
tral road. Six electric generating stations will be ac- 
quired with about 36 miles of electric transmission lines 
and a big gas manufacturing plant. There will be an 
authorized issue of first mortgage bonds for $4,000,000 
50-year 5 per cent. bonds, of which $900,000 will be 
issued to acquire properties. The gross earnings for the 
12 months ending October 31 last were $203,515, net 
$92,200, interest on bonds outstanding, $45,000, leaving 
a net income of $47,200. This will provide for the divi- 
dend on $200,000 preferred stock and leave $35,200 
applicable to the $1,100,000 common stock, or equal to 
3.2 per cent. The company is to be known as the Penn 
Public Service Company. 


CHICAGO TELEPHONE CO. BONDS GO WELL. 

Some curiosity was aroused this week over the offer- 
ing of the block of $14,000,000 5 per cent. first mort- 
gage bonds of the Chicago Telephone Company, which 
are due in 1923, because it is some time since that a 
5 per cent. utility bond has been brought out at a pre- 
mium, and it was wondered whether investors would 
care to pay such premium, in this instance the price 
being 102% and interest, but this price was paid, and 
that, too, readily. About all the bonds, which were first 
publicly offered on Wednesday, had been disposed of by 
the end of the week. Dealers, in fact, found the bonds 
hard to buy the day after the public offering, and they 
got only a discount of one-quarter of one per cent. The 
sale is by far the most important offering of public 
utility bonds in a long period, and is taken to indicate 
the gain in public favor public utility bonds are making. 








The same investigation by experts which 


Determines the Value of a Bond 


for us also determines it for the investor. The same in- 
vestigation safeguards 


Our Capital—Our Reputation—Y our Capital—Your Income 


Send for April Bond Circular 


listing a variety of Municipal, Railroad and Public Utility 
Bonds yielding from 4% to nearly 6%, which, after thor- 
ough investigation by experts, we recommend to institu- 
tions, guardians, trustees and individuals as adapted to 
their various needs. 


N. W. Halsey & Co | 


49 Wall Street New York 
Philadelphia Chicago San Francisco 

















Your Money and Ours 


We are not prejudiced when we say that the investor who 
purchases one, or any number, of the bonds which we offer 
enters into a peculiarly intimate and beneficial relation with 
us and with the companies whose securities we handle. This 
is due to the fact that we ourselves operate these compa- 
nies and are large and permanent holders of their stocks. 
Our money and the money of bondholders lies side by side, 
and the interests of the last named must be considered be- 
fore our own. 
. Write for Circular 


Meikleham & Dinsmore 


ENGINEERS AND BANKERS 
437 Chestnut Street 25 BROAD STREET 
New York 


Phila. 


60 State Street 
Boston 








Public Service Bonds 


are fractional parts of a mortgage on the properties of gas, 
water, electric railway, light or power companies. They 
are, therefore, direct obligations on tangible assets. 

In the quality of their security they resemble conserva- 
tive real estate mortgages. 

BUT they have features which make them even more 
desirable as investments. 

In our leaflet, “Real Estate Mortgages vs. Bonds,”’ the 
relative merits of these two securities are discussed. 


Ask us to send it to you with our Corporation Circular F-J 


P:-W- BRODKSS ® @, 








Boston Y 
70 State Street 115 Broadway a rey 





Of course, the net earnings of the property, amounting 
to $2,523,895, this being over two and one-half times 
the annual bond interest charges, are responsible largely 
for the good price commanded by this bond, but never- 
theless a public utility bond of its kind, commanding 
such a premium, attracted a great deal of favorable talk. 


First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 
4) Wall Street Lend Title Building 











New York Philadelphia 
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D. G. REID LEFT -TO GO IT ALONE? 
An Extraordinary Sunday Meeting of Leaders in Which 
Reid’s Policy Was Abandoned. 

Wall street was profoundly’‘interested this week in 
what was regarded as authentic information covering 
the details of a rather warm session of stock market 
leaders on Sunday, April 14, to talk over the future of 
the market in view of the news from Pennsylvania that 
Roosevelt had beaten President Taft decisively in the 
primary election. 

The market, as all readers of The Financial World 
who have followed the developments in Wall street since 
the fore part of March, when the market began to rise, 
had been under the control of powerful stock market op- 
erators. They have been intent on interesting the public 
in a broad speculative movement that should ultimately 
become big enough to allow the large interests to get 
out from under the load they were carrying. This was 
what inspired the wave of optimism that came over Wall 
street so suddenly. The leader in this movement was 
Daniel G. Reid, long identified with Wall street as a big 
operator in stocks and particularly remembered for the 
fiasco in Rock Island common stock in 1909, when the 
common stock ran up to 81 in a few minutes from below 
50 and as suddenly collapsed to its old price. 

Reid, notwithstanding his former defeats, became a 
rampant bull early this spring, and he was the leader 
of the group having the market chiefly under control. 
Under the Reid management stocks were lifted to levels 
which convinced many persons who operate profession- 
ally in the market, and also persuaded some public fol- 
lowing to come in. But when the leaders met last Sun- 
day for a conference, and in no happy frame of mind, 
the distribution had not been such as to satisfy Mr. 
Reid, who, if Wall street is right as to the real happen- 
ings at that meeting, declared with the greatest vehe- 
mence, that if every one of his colleagues decided to 
abandon the market, he would go it alone. There had 
been many signs of restlessness over Mr. Reid’s 
leadership, it is declared, and the Pennsylvania pri- 
maries, the crop developments and other matters not 
particularly of a bullish tenor had convinced all but Mr. 
Reid, it is said, that the rise had gone far enough. Not 
a few of the conferees are said to have told Mr. Reid that 
they did not purpose continuing the movement any 
longer and that as a matter of fact they had got rid of 
about all the stocks they cared to sell for the present. 

Thereupon Mr. Reid, according to the details of the 
meeting that leaked out, became much wrought up and 
talked with great frankness about the courage of those 
he was addressing. Altogether the session must have 
been an interesting one. The reader may see for himself 
just what success Mr. Reid has had in running, or at- 
tempting to run, the whole market himself since the 
important Sunday conference was held. As a chapter in 
Wall street stock market finance from the inner circle, 
the above is interesting as disclosing the difference be- 
tween present day methods and those pursued in days 
gone by, when Harriman, Jay Gould, Daniel Drew and 
other veterans managed market campaigns 


CORN PRODUCTS CO. PROSPECTS. 

This company has not made any headway in its last 
fiscal year, which closed Feb. 29, 1912. Its profits from 
operation amounted to $3,326,170, an increase of only 
$25,311, while ‘‘other income” has decreased about the 
same amount. At the same time bond interest and taxes 
have increased about $49,000. There remained for 
dividends, $2,050,652 or $51,960 less than in the pre- 
ceding year. After payment of 5 per cent. on the $29,- 
818,600 preferred stock there was left a surplus of 
$550,652, against $602,611 in the preceding year. After 
payment of 5 per cent. on the preferred stock, last year’s 
surplus was the smallest of any year since 1907. Back 
diyidends of 10 per cent. are due on the preferred stock 
with very poor prospects of paying them. There was 
no reason for the advance in the price of the shares ex- 
cept “bullish sentiment.” 





Preferred stocks of long established and 
successful manufacturing corporations 


Yielding from 5 to 7 per cent. 
Exceptional safety of principal and assured regular and 
satisfactory return. 

Our 40-page Monthly Circular is a Compendium of Valua- 
ble Information Needed for the Solution of Investment 
Problems. It can be had on application. 


We are prepared to promptly furnish market quotations on listed 
or unlisted securities, and to advise regarding exchange of 
holdings that fail to give desired income. 


TURNER, TUCKER & CO. 
BANKERS 
Buffalo 111 Broadway, New York Boston 











Astoria Veneer Mills and Dock Co. 6s 
Japanese Government Ist 44s 


’ Kansas City, Ft. Scott & Memphis 45 


CHAS. H. JONES & CO. 


20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector : ““Orientment™” 





WE OFFER FOR SALE 


snares United Electric Co. of N. J. 
Guaranteed 5% Stock 


Price 95 and Accrued Dividend, Net 5.25% 

Dividend guaranteed by the Public Service Corporation 
of New Jersey. 

Irrespective of the guarantee, during 1911 the earnings of the 
United Electric Company showed a surplus of $512,916.86 over 
all opefating expenses, bond interest and the 5% dividend, 
which amounts to $1,000,000. 


W. E.R. SMITH & CO. 


20 BROAD STREET, NEW YORK 
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JUST ISSUED 
New Book on 


Investment and Speculation 


By LOUIS GUENTHER 
Editor The Financial World 


Every head of a corporation, every business man, 
trustee of estates, banker and investor ought to 
read this book, written in a popular vein and cov- 
ering all the phases of investment and speculation. 


Some Interesting Chapters 


Intelligent Employment of Capital 
Farm Mortgages 

Influence of Loans on Money 

City Real Estate Compared To Farm Mort- gages 
Land and Real Estate Booms 
Multiplicity and Complexity of Bonds 
Public Service & Railroad Bonds 
Other Bonds 

Guaranteed Stocks 

Character of an Enterprise 

Science of Speculation 

Mystery of a Balance Sheet 

Function of Exchanges 

Trading in Stocks 

Panics 

Pools and Manipulation 

Promoters Place in Finance 

The Get-Rich-Quick Lure 


This book is intended to help every man and wom- 
an of means (whether large or small) to conserve 
their money in sound and legitimate investments. 


Cloth Bound. Price $2.00 


Orders filled through the Subscription Department of 


THE FINANCIAL WORLD, 18 Broadway, N. Y. 


N.B. This book may be ordered in connection with an annual 
subscription, the price of which, including The Financial 
World, is then $4.00. 
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JERSEY UTILITY BONDS SELL QUICKLY. 


A bright spot in the investment situation this week is 
the completion of the sale of another $1,000,000 first 
mortgage 4 per cent. bonds of the United Electric Com- 
pany of New Jersey by a well-known investment house 
which had been somewhat surprised at the rapidity with 
which a previous offering of like amount had been ab- 
sorbed. Some investors are prejudiced against 4 per 
cent. bonds, even though they may be offered on a 5 per 
cent. basis, as were these bonds, but the inquiry was 
quite heavy enough to absorb the whole offering in a 
short time. The company, which is a property leased 
by the Public Service Corporation of New Jersey, has 
been in operation for twelve years in Newark, Jersey 
City and other Jersey towns with a total population in 
excess of 1,000,000. The earnings in the last five years 
have been as follows: 


Years Ended Gross ‘Net. Bond 
Dec. 31. Earnings. Earnings. Interest. Surplus. 
1907 $2,888,022 $1,622,797 $779,604 $743,193 
1908 2,831,854 1,534,662 779,285 755,377 
1909 3,159,780 1,798,060 779,278 1,018,782 
1910 3,662,553 2,065,731 778,250 1,287,481 
1911 4,079,438 2,291,367 778,450 1, "512, 917 


The United Electric Company bonds outstanding total 
$18,617,500, and they underlie $74,973,000 junior se- 
curities, which have an aggregate market value of $77,- 
000,000. The company is now earning its fixed charges 
three times over and for a bond of the public utility 
class seems to have met the requirements of investors 
seeking a safe public utility bond netting 5 per cent. 


THE ALLIS-CHALMERS CO.’S OUTLOOK, 

The eagerness of many stockholders to avail them- 
selves of the recent rise to sell the common and pre- 
ferred shares, does not indicate that owners of small 
blocks are anxious to put up more money. The efforts 
to advance the stocks have been interfered with some- 
what by liquidation from speculators who bought the 
stock for a turn and cared nothing for the long future 
of the company. 
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Computing-Tabulating-Recording 

U. S. Motor Securities 
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Norwich & Worcester 

Rome Gas, Elec. Lt. & Power Co. Ist 5s, 1931 
Union Carbide 

Royal Baking Powder Securities 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 
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MontTcomery, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 
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| Examinations, Designsand Estimates 


Steel and Reinforced Concrete Bridere, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 
and Reservoirs. » 
R. SCHAFF 5 BEEKMAN STREET 
Civil Engineer New York City 


INFORMATION FURNISHED ON 


STANDARD OIL CO. Subsidiary Stocks 


to individuals who desire to purchase the Stocks for investment 
ALL STANDARD OIL STOCKS QUOTED 
GUDE, WINMILL & COMPANY 


Members N. Y Stock Exchange 
Teleph 445-6-7 Rector 20 BROAD STREET, N. Y. 




















SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railroad Bonds and Short Term Notes Yielding from 
4.37% to 5.50%. 
Concord & Montreal R. R. Ist 4s, 1920...........0008- 4.00% 
Cedar Rapids & Missouri River R. R. 7s, May, 1916....4.05% 
N. Y., Lackawanna & Western R. R. Construction 5s, 


WE 5 ede dendehe nes +edte sbdbenns deena tiwesabensea 4.10% 
Chic., Burl. & Quincy R. R. Gen. 4s, 1958...........6.- 4.16% 
Southern Pacific Branch Ry. 1st 68, 1937..........04.4. 4.20% 
Pennsylvania Company Convertible 3%s, Oct. 1, 1915..4.20% 
Atlantic Coast Line R. R. Cons, 48, 1952...........6.. 4.26% 
Gloucester, Essex & Beverly ist 5s, Dec., 1916........ 4.30% 
Iowa Falls & Sioux City 78, 1917.......c cece eeccceees 4.30% 
MW. ¥.. B BE. & HL. B.. BR. OW. 2947. cccccccccccsscscssces 4.30% 
Baltimore & Ohio R. R. Equipment 4%s, 1917-23...... 4.30% 


Milwaukee, Sparta & Northwestern Ry. ist 4s, 1947...4.35% 
Atchison, Topeka & Santa Fe Ry. Co., Adjustment 4s, 


DOOR. cn ictkdeedacdsadcbwndee schon eeeeeeseasued 4.35% 
St. Louis & Southwestern Ry. 1st 4s, 1989...........+. 4.35% 
Oregon-Washington R. R. & Nav. 1st & Ref. 4s, 1961...4.37% 
Atch., Top. & Santa Fe Adj. (Stpd.) 4s, 1995........ 4.40% 
Delaware & Hudson Co. Conv. 4s, June 15, 1916........ 4.40% 
N. Y¥., N. H. & H. BR. BR, 3968, 1947... cccccccccccceses 4.40% 
N. Y., N. H. & H. R. R. 3448, 1964... cc cceccccccccecees 4.40% 
New York Central Lines, Equipment 4%8, 1917-27...... 4.40% 
Atlantic Coast Line R. R, Co. Unified 4s, 1959.......... 4.46% 
Erie Railroad, Prior Lien 458, 1996........seeseeeees 4.50% 
Lake Shore & Mich. Southern 4s, 1931.............06- 4.53% 
St Paul BR. R. Ded. 46, 1984... ccccccccccccscecsesoceces 4.55% 


Seaboard Air Line Ry “N” Equipment 4%s, 1916-21....4.75% 
Rock Is. & Pac. (Choctaw Coll.) 48s, May 1, 1917. 4.80% 


Chic., 

Seaboard Air Line Ry. Co, Ist Ref. 4s, 1959.......... 4.95 % 
Central Arkansas & Eastern Ry. 58,°1940..........+... 5.17% 
East St. Louis & Suburban Ry. Ist, 5s, 1932........... 5.35% 
Yosemite Valley R. R. Co. Ist 58, 1936..........+ese0- 5.50% 
Kansas City, Ft. Scott & Memphis Ref, 4s, 1936...... 5.50% 


(Continued on Page 9.) 





THE RISE IN PULLMAN. 

Every Spring conservative investors develop a fond- 
ness for the Pullman Company stock, on the theory 
that the company does its largest business during the 
summer months, when travel reaches its maximum. This 
year, with the large number of conventions to be held 
throughout the country, political as well as professional 
and trade gatherings, it is figured that the company’s 
revenues should largely increase. Pullman is a slow 
moving stock, but that is more due to the fact that it 
is considered more of an investment security. The stock 
has reached as high a price as 161, or higher than 
since last July. The company has also from time 
to time cut some very large melcns, which it has 
distributed among the stockholders, all ‘vt. which have 
not passed out of the memory of the holders of Pullman 
stock, among whom is more largely centered the specu- 
lation which goes on in the shares. It is more than 
likely, should the summer and fall of 1912 show up 
well in railroad earnings, that the stock will reach prices 
higher than now quoted. 


TO YIELD 5.30% 


ade WATER, — —_ POWER CO. 
rst Mortgage ‘ ° 4s of 1924 
WATER. LIGHT & GAS CO. 
Consolidated and Refunding . 
UNITED WATER, GAS & — co. 
First and Refunding ‘ 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 


consolidated — suppizing wet water and light ian the city of 
Hutchinson, 5,000. Earnings largely in excess 


ansas ee on 1 
of all fixed charges. Il particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 
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SELECTED BONDS. Continued 





Municipal, Public Utility and Industrial Bonds Yielding from 
4.10% to 6%. 


OG | Tek See, | Pe was kRaR ace RSS tac sons 4.10% 
gm ee ee er er rrr ee 4.13% 
POPtIANG, Ore., Gold 46, FOBT. oc cidcccccccccsecscccss 4.20% 
Meatom BieTated By. GAGE, BOs oc cdc cccccicccccessseces 4.30% 
Detroit River Tunnel Co. Ist 4%8, 1961 ............. 4.50% 
Borough of Larksville, Pa., Building 5%s, Sept. 1, 1916- 

TTL UT EN TATE Oe ee en eee eet eel 4.50% 


Cleburne, Texas, Water & Improvement 5s, 1932-52...4.62% 
Worcester & Southbridge Street Ry. Co. 1st 4%4s, 1922.4.63% 
Puget Sound Trac., Light & Power Co. 2 yr. 5s, Feb. 1, 


BED wdn bs 62 004-6454 be ES EEE < web es55 3.505 2's 4.75% 
Boulder County, Colorado, School 4s, 1918............ 4.80% 
San Francisco Gas & Elec. Co. Gen. 4%s, 1933......... 4.85% 
Banger My. G& Wiew, Cm: Ge BORG wi cnidcsedescscsivcsces 4.90% 
Canyon County, Idaho, School 5%s, 1931... .......... 4.90% 
National Fire Proofing Co. 1st 5s, April 1, 1916...... 4.95% 
Pacific Coast Power Co. Ist 5s, 1915-40.............. 4.95% 
St. Louis, Springfield & Peoria 1st & Ref. 5s, 1939.....5.00% 
Rockland Lt. & Power Co. 1st 5s, 1938................5.00% 


Jefferson City, Light, Heat & Power Co. 5s, 1925....5.00% 
Springfield (Mo.) Water Co. 1st Sinking Fund Gold 5s, 


ROS ew e806 bot owes 0 CC NEPCEN ORE Satie oSeveseecssoel ». 00° 
FeGiiistom Water Co. 16t EO, 2980. ccccccivcccscceccncccc sBiOO% 
CigGe Gtaetmship Co. TOt Gh, Web cc scvcsccssscovee 5.00% 
Springfield Water Co. Ist 6s, 1986..........c0ccccee++0.00% 
Bush Terminal Buildings Co. Ist 5s, 1960............ 5.05 % 
Kankakee Gas & Electric Co. ist & Ref. 5s, 1930....5.15% 
Baltimore County Water & Elec. Co. Ist 5s, 1911-1946.5.15% 
Brooklyn Borough Gas Gen, 58, 1945............-ee00- 5.15 % 
Springfield (O.) Lt., Ht. & Power Co. Ist 5s, 1929....5.15% 
Seattle Lighting Co. Ref 5s, 1914-1949................ 5.20% 
Claremont Power Co. 18t Gi 1967.2 cscs ccccccccces cde? 
Grease. Walls Power 16t GO, TOG. csc ccc cc cscccccscseccce 5.20% 
Waterbury (Vt.) Light & Power Co. 1st 5s, Nov., 1915- 
Beloit Water, Gas & Electric Co. 1st 5s, 1937........5.30% 
Southern Traction Co, ist & Coll. Tr. 5s, 1950.......5.35% 
meontana Water Co. Ist 66, BOSB. nn .ccccccscccccecce som 
International Steam Pump Ist 5s, 1929................5.62% 
Brandon (Manitoba) Gas & Power Co. ist 6s, 1929...5.75% 
Chicago Elevated Rys (Notes) 5s, July 1, 1914......5.80% 


Sherwin-Williams Co. of Canada, Ltd., Ist ref. 6s, 1941..5.95% 
ts, an manure Gad. Co, 266 Ge BOG. 6 occ occnedwsacvas 6.00% 
Quapaw Gas Co. ist 6s, May 1, 1914-1921........... 6.00% 


CALDWELL APPOINTS BANKERS’ COMMITTEE. 
Further Progress Made in the Organization of An In- 
vestment Bankers’ Section. 

Chairman Geo. B. Caldwell, of the Continental & Com- 
mercial National Bank, of Chicago, has appointed a 
committee of seven investment bankers to confer with 
the Executive Council of the American Bankers’ Associa- 
tion at its spring meeting, at Briarcliff Lodge, N. Y., 
on May 6th next. . 

The Committee consists of the following representa- 
tives of the leading investment banking firms in the 
United States: 

D. Arthur Bowman, of D. Arthur Bowman & Co., St. Louis. 

W. S. Hayden of Hayden, Miller & Co., Cleveland. 

Allen S. Hoyt of N. W. Halsey & Co., New York. 

Geo. W. Kendrick III of E. W. Clark & Co., Philadelphia. 

E. M. Stevens of Stevens, Chapman & Co., Minneapolis. 

Cc. T. Williams, Fidelity Trust Co., Baltamore. 

H. W. Briggs, E. H. Rollins & Sons, Boston. 

It is the intention of the above committee to present 
in a clear and forceful manner a comprehensive plan 
for a new Section in the American Bankers’ Association. 
It is intended to show that such a departure will not 
mean “‘too many sections,’’ as some bankers have claimed, 
nor will it jeopardize the good name of the American 
Bankers’ Association through the creation (on the part 
of any investment banker member) of an impression 
that said A. B. A. is sponsoring or in any manner respon- 
sible for such securities as may be offered. The gentle- 
men on the committee feel themselves competent, from 
their careful study and analysis of the situation, to give 
a sufficiently careful outline of incontrovertible facts 
bearing on the present campaign. Whether or not the 
American Bankers’ Association accepts the suggestions to 
be offered, it seems to be the concensus of opinion among 
all of the investment banking houses interested in ‘‘the 
Caldwell plan” that some form of organization is neces- 


sary. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Ge. 


(Established 1865) 105 S. La Salle Street, CHICAGO 











Wisconsin [rust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





PITTSBURGH’S COMING BOND SALE. 


The Comptroller of the city of Pittsburgh, E. S. Mor- 
row, will open bids along about the last of the month 
for no less than nine issues of city bonds, totalling 
$1,838,000, and of which $1,628,000 were authorized 
by popular vote. The bonds will run 30 years, one-thir- 
tieth of each maturing annually. The bonds are tax 
exempt in Pennsylvania and about half of them are for 
building a reservoir and the erection of a water pump- 
ing station. The balance is for street improvements, 
bridge construction and sewers. 


UNITED STATES LIGHT & HEATING REPORT. 


For the year 1911, the United States Light & Heat- 
ing Company reports profits earned of $327,859.29, out 
of which there was left a surplus of $152,859.29, after 
paying the 7 per cent. dividend on the preferred stock, 
which required $175,000. The surplus earnings availa- 
ble for the common stock were slightly in excess of 1 
per cent. The company reports having made splendid 
progress through the introduction of its U. S. Bliss axle 
device, and National storage batteries, having installed 
during the year over 2,000 cars with this system, mak- 
ing in all a total of 4,500 cars, which the company has 
equipped with electric lighting. 





. 
Investment Guidance 

In buying bonds or stocks consult an independent 
authority and base your purchases on facts and figures 
rather than on enthusiasm or “selling talk.” 

Ask about the securities you own or those offered to 
you. A few cold facts may save you loss or add to the 
safety of your position. 

This service is freely offered in the belief that, once 
used, it will lead to a lasting business relationship. 


C. M. KEYS Newyork 


NEW YORK 
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LISTED BONDS 


CHICAGO GREAT WESTERN FIRST 4s. 

When attention was recently called in these columns 
to the marked weakness of the first mortgage bonds of 
this railroad, which, when the reorganization took place 
two years ago, were brought out at 92, the selling price 
was 82. Since then the bonds have, upon comparatively 
small sales, dropped to 80. Liquidation seems to come 
mostly from syndicate members, who are anxious to dis- 
pose of their bonds. At its present price this bond is 
selling lower than the refunding bonds of railroads that 
are not considered gilt edge securities. Should the price 
decline to around 75, the bond may turn out an attrac- 
tive speculative investment, for at present there is no 
danger of new troubles overtaking the reorganized com- 
pany. 

PERE MARQUETTE REFUNDING 4s OF 1955. 

The issue of $12,133,000 4 per cent. refunding bonds 
due 1955 is the only one for which a protective com- 
mittee has been formed, following the announcement of 
the receivership. It is surprising that for months there 
have been no transaction in bonds of the Pere Mar- 
quette. It looks as if no bonds of this class are in the 
hands of the public. They are probably held by the 
original underwriters, who have been unable to create 
a market for them. The last recorded transaction was 
on Nov. 28, 1911, at 68%. The holders of underlying 
bonds covering portions of the Pere Marquette system, 
are, according to bankers’ views, in no peril on account 
of the receivership, whatever is the outcome. In 
this class are included all bond issues prior to 1900, 
when the Pere Marquette was formed by a consolida- 
tion of the old Flint & Pere Marquette Railroad Co., 
the Chicago and Western Michigan Railroad Co. and 
the Detroit, Grand Rapids & Western Railroad Co. The 
bonds of these companies are considered ahead of a total 
of only $31,000,000 of notes and bonds of the Pere 
Marquette issued since 1900. The consolidated mort- 
gage bonds of that company, amounting to $8,000,000, 
issued under its mortgage of 1901, are considered ahead 
of notes and bonds of the latter, aggregating over 
$23,000,000, and sufficiently protected. 





BETHLEHEM STEEL FIRST EXTENSION 5s. 

These bonds, of an original issue of $12,000,000 have 
been reduced since July 1; 1908, under a sinking fund 
provision at the rate of $300,000 a year. On July 1 next, 
only $10,500,000 will be outstanding. The progress 
which the company has made in the last few years 
makes these bonds appear quite safe. As no dividend 
has been paid for years and all earnings turned back 
into the property, the position of the bonds is corre- 
spondingly stronger. To this is due the recent good 
recovery in the price. Not long ago the bonds sold 
under 88, now they are above par. There has been good 
buying in these bonds of late, which is attributed to 
plans for calling them in at 105, as the intention is 
said to be to create a larger mortgage upon the prop- 
erty and to use a part of the new capital thus secured 
to pay off these extension bonds. 


LACKAWANNA STEEL 5s. 

The first mortgage bonds, due in 1923, have reacted 
to 94%, the 5 per cent. debentures, due 1915, to 91, 
and the first consolidated 5s, due 1950 to 77%. This had 
evidently been due to sales by holders who had advance 
information on the earnings in the first quarter of this 
year, which brought a deficit of $486,000. These poor 
results are attributed to the character of the company’s 
output, which consists of heavy materials, such as rails, 
etc., in which the recovery in price so far has been 
almost nil. The only encouraging feature of that quar- 
terly statement is the increase in the total of unfilled 
orders, which were 289,971 tons, Dec. 31, 1911, and 
244,561 tons March 31, 1911, while March 31, 1912, 
they were 401,475 tons. Of the several bond issues, the 


first mortgage 5s of 1923 are considered the safest. 


a closed one. 





H. M. Byllesby & Co. 


Engineers Managers 


DESIGN CONSTRUCT OPERATE 
Electric Light Plants Artificial Gas Systems 


Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 


Transmission Systems Drainage Systems 


Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 


Portland, Ore. CHICAGO 


Mobile, Ala. 
Oklahoma City, Okla. San 


Diego, Calif. 











VIRGINIA-CAROLINA CHEMICAL 5s. 

There has recently been sold by this company to 
bankers $3,000,000 of the first and collateral 5 per cent. 
mortgage bonds of the total authorized issue of $15,- 
000,000. As $12,000,000 had been marketed in 1908, 
the additional $3,000,000 issue makes the mortgage now 
No further bonds can be issued under this 
mortgage. These bonds are reduced by $300,000 per 
annum and the total outstanding issue at present is 
actually only $14,100,000. The selling price is above 
par. The bond is considered safe, although just as good 
5 per cent. industrial bonds can be had at under par. 
The bonds will mature in 1923. 


MISSOURI, KANSAS & TEXAS EARNINGS FALL. 

This railroad’s loss in net so far in the present fiscal 
year amounts to $1,239,142, almost as much as last 
year’s total balance on the common stock. It is doubt- 
ful whether there will be earned on the common stock 
this year even as much as in 1908, when the earnings 
were equal to only 0.42 per cent on the stock. The slight 
recovery in the shares was due to the prevailing hope- 
fulness for the future and the belief that the new presi- 
dent will be able to produce better results than his pre- 
decessor. At present there is little that is attractive in 
this railroad’s shares. 


6% SECURED 
O CERTIFICATES 


The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 
market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(United States Depositary) 
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THE OPEN MARKET 


ANOTHER MOVE IN PACIFIC GAS. 

After lying dormant for a considerable period around 
65 and 66, the common stock of the Pacific Gas & Elec- 
tric Company, which was the subject of such heavy specu- 
lation in February and March, started up again this 
week and came near the old high record price by advanc- 
ing above 68. The Pacific Coast speculation is increasing 
in this stock, due, perhaps, to the fact that at its present 
price, a stock which is earning nearly 10 per cent. 
and is paying 5 per cent., is considered fairly cheap. 
There has also been quite a moderate increase in the 
buying by local interests in New York City. 

A development of prime interest in Pacific Gas & Elec- 
tric Company affairs which may be assigned as a reason 
for the renewed buying of the stock, concerns the big 
interest which Samuel Insull, president of the Common- 
wealth Edison Company of Chicago, has in the Pacific 
Gas Company. Mr. Insull represents a syndicate that 
took over 40,000 shares of the stock from the N. W. 
Halsey interests about two months ago. This block of 
stock, together with blocks of stock owned by other 
large holders, and which are friendly to Mr. Insull, will, 
it is believed, give the Insull interests sufficient strength 
to rearrange the Board of Directors to their own satis- 
faction. The listing of the Pacific Gas & Electric stocks 
on the New York Stock Exchange is looked for by well 
informed interests before long. 





OZARK COMMON SELLS OFF. 

The common stock of the Ozark Power and Water 
Company, which was given as a bonus to the amount of 
50 per cent. when the offering was made of the BHlectric 
Bond Deposit Company, has sold off a few points and is 
now quoted around 47, against 50 and 51 a short time 
ago. The guarantee of dividends on the preferred stock 
of the Electric Bond Deposit Company was made to 
give the holder an income on his investment pending 
the completion of the power plant, and this work is now 
proceeding. The liquidation in the common has been 
limited and the shares that were offered lately have been 
all absorbed. The common was never expected to show 
any earnings for a couple of years and it was because 
they did not want to wait that long that some holders 
liquidated. 


LIGHT & TRACTION GOES HIGHER. 

By reason of the scarcity of stock, the common shares 
of the American Light & Traction Company moved up 
several more points this week to around 297, dividend off. 
Three months ago, the market was full of stock from 
interests which had to realize on a large block of 
the shares in order to complete another transaction else- 
where which called for a considerable outlay. This sell- 
ing having been well absorbed by investors, the stock 
was then found in scant supply. Investors who have 
been buying the shares lately have recognized that the 
falling off in earnings in February was not symptomatic 
of present conditions, and they are looking hopefully to 
the future to work out new high record earnings for this 
prosperous property. 


PERTINENT POINTERS. 

It is reported in Colorado that lambs have touched 
the high point of $8.25. For the right kind of lambs 
some Wall Street promoters are willing to pay $82.50. 

J. P. Morgan is credited in this year’s list of U. S. 
Steel Corporation stockholders, with owning one share 
of preferred stock. Wonder where the poor man got the 
money to pay for it? 

The Can speculation is a rather thin reed on which to 
lean a real bull market. 

Crops can be killed by the speculators much more 
easily in April before they get started than in July, so 
they are making the most of the occasion. 


Add Your Profits to Your Principal 


§ By a judicious purchase of good dividend paying stocks, 
; this important feature to investors can be accomplished 
with reasonable certainty—for example : 

A certain well known investment trunk line stock can now 
be purchased at slightly over par (100), and if held until 
: conditions in this country have returned to normal pros- 
BE perity, the same stock, judged by its previous records, will 
: have increased in price 50%. A sale of the same will then 
have increased your principal 50%. Invest the increase and 
wait for another opportunity. They are constantly occurring. 


Remember we are brokers for the small as weil as the large investor. 
; Write for our weekly letter and Pocket Manual. 
x 
3 ine York Stock 
: Members of ine York Cotton } Exchanges 


45 Exchange Place 


x 
& REE SAN 


New York 








Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
cro-eperated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 
CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 

















e McCONNELL’S HANDBOOK 
PUBLIC UTILITY SECURITIES 


on request 
| WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 


a 








I Own and Offer, Subject to Sale, at Par and Accrued 


A Block of One of the Best 7% Preferred 
Industrial Stocks in this Country 


Dividends Paid Four Times a Year. There Isn’t Anything Better. 
Ask for Proof 


W.M. RICHARDS, American Central Life Bldg., Indianapolis, Ind, 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Member N. Y. Stock Exchange NEW YORK 


BONDS to net 53° to 5.65% 


Secured on properties of prosperous Gas and Electric Com- 
panies and GUARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 


FIRST MORTGAGE 6% BONDS AT PAR 
Property owned by 


H. L. DOHERTY & CO. 
EARNINGS 2% TIMES INTEREST CHARGES 


W. E. HUTTON & CO. 


Members of New York Stock Exchange 
NEW YORK: 60 Broadway CINCINNATI: First Nat. Bank Bldg. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


























ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.50 a 
year; $2.50 for six months and for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a 
single copy. 
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THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

Newsdealers supplied through The American News Com- 
pany, in the United States, and through the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., in England. 

Back numbers only available to annual subscribers. 











New York AnD Curcaco, Saturpay, AprRiL 20 


i Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. -There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 

. 
The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 


























SOLVING THE HIGH COST OF LIVING. 


American Army and Navy Men Plan Cooperative Society 
Patterned After Successful English Company. 

In a modest circular the Army & Navy Cooperative 
Co., a corporation organized by a number of prominent 
members of both branches of our military service, out- 
lines a plan, whereby it is hoped that the cost of 
clothes, military uniforms and all the other important 
necessities of life may be made considerably cheaper. 
The plan is along cooperative lines, the chief feature 
being that the middleman’s and the retailer’s profits are 
eliminated. In England the Tommy Atkinses and the 
men who man the British dreadnoughts and other fight- 
ing craft, from General and Admiral down to the petty 
officers, have had such a- cooperative organization for 
some years, and it has proven eminently successful finan- 
cially. This organization is called the Army & Navy 
Cooperative Society, and it has its headquarters at 105 
Victoria St., Westminster, London. This society has 
paid good dividends for six years, notwithstanding that 
it has been instrumental in saving all of its members 
considerable money on all their purchases of necessities. 

To start the American company properly, its officers 
have launched it with a capital of $400,000, consisting 
of shares of a par value of $10. Those who buy shares are 
exempted from annual dues of $3, which non-share- 


Fixed Income 


The certainty of a definite income is one of the 
most valuable features of the investment bond. The 
owner of a well secured bond does not have to worry 
about the condition of the market, as the interest 
from his investment comes to him as a fixed amount 
with unfailing regularity. 


In considering an investment, this element of abso- 
lute definiteness should not be overlooked. 


If you are contemplating the investment of funds, 
we will be pleased to suggest a list of well secured 
bonds which produce fixed incomes of from 4% to6%. 


Guaranty Trust Company 
of New York 
28 Nassau Street 


Capital and Surplus, - $23,000,000 
Deposits, - - - - = = 178,000,000 














holders will have to pay to secure the price-saving 
benefits which the company expects to extend to its 
members. 

Rear Admiral Adolph Marix, of the United States 
Navy, is the president of the American company, and 
associated with him as directors are officers of the Navy 
and Army, including some of the National Guard, among 
whom is Murray H. Coggeshall, formerly of the Seventh 
New York Regiment and a member of the banking house 
of Coggeshall & Hicks. 

It is planned to first open a modest establishment in 
two lofts in the neighborhood of Forty-second Street, 
and near the Army and Navy Club, where the rent is 
reasonable, and from this nucleus to branch out. 

This idea is not novel, nor is it revolutionary in scope. 
It follows sane lines and if conservative management is 
applied to the business, there is no reason why in this 
country the English success in a similar venture should 
not be duplicated. It is in every respect a laudable en- 
terprise, and there is nothing to stand in the way of its 
success, for it must be said that many of our Army 
and Navy men find their living expenses a serious eco- 
nomic problem. 


THE ADVANCE IN REPUBLIC IRON & STEEL. 

The shares of this company have experienced a good 
advance since they struck their lowest prices after the 
passing of the preferred dividend two months ago. It 
is a noteworthy coincidence that on every occasion this 
company has been forced to pass its preferred dividend, 
conditions in general have then started to improve. This 
has turned speculative attention to the company’s shares 
and caused handsome recoveries in their prices. The 
rise in the price to 80 for the preferred, however, seems 
to have discounted a great deal that may not happen. 





N the principle that investments should 

be diversified, we have prepared, and 

will send on request, lists of well secured 

bonds showing at present prices an average 
yield of over §%, 


KNAUTH, NACHOD & KUHNE 
BANKERS 
15 William St. New York City 
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INVESTORS WANT MORE FACTS. 
Movement to Employ Expert to Test Statements Made 
by Underwriters in Big Undertakings. 

A leading investment house in New York City, which 
numbers among its clients hundreds of wealthy indi- 
viduals all over the country, among them men of millions 
who have invested hundreds of thousands of dollars 
through this house, is now sounding sentiment among 
many of the other big investment houses in Wall street, 
to determine whether a fund of sufficient size can be 
raised to employ experts whose business it will be to 
verify all the statements made through circulars or 
otherwise by underwriters of securities, which securities 

these lrouses are asked to offer to their clients. 

The movement started in the west. There, some 
months ago a question was raised by a wealthy investor 
whether certain statements correctly set forth the facts 
with respect to the underwriting offering of a leading 
New York banking house of the first magnitude, and the 
protest was so strong that it set the heads of the New 
York investment house to thinking. Many of the clients 
of the company which has begun the agitation for re- 
form had lost money through the depreciation in the 
securities that had been sold to clients on the repre- 
sentations made by the underwriters, which were found 
afterwards to be misleading, to say the least. Securities 
represented to be first mortgages on railroad properties 
had turned out to have other large obligations ahead 
of them and these had never been referred to by the 
underwriters. Investigation showed that in many other 
instances more or less misrepresentation had been in- 
dulged in. 

As a rule, the houses which retail securities among 
investors, exercise extreme care in offering securities 
that are sold to them by underwriting houses, but 
necessarily a great deal of dependence must be placed 
on the word of the underwriters as to the character of 
the security which they buy. If the security, bond or 
stock, shall turn out far different from what it was 
represented, the criticism for whatever loss is incurred 
falls on the retailer, not the original underwriter, who 
seldom comes into close and intimate relations with the 
individual, such as is the case with the distributing 
house. The latter is the buffer and must receive all 
“kicks” and bear most of the blame, though usually the 
innocent party. Not a few houses of course, make their 


own investigations before recommending a new security 


but oftentimes the underwriter’s word is accepted with- 
out making any inquiry. 

The investment house which has taken up this mat- 
ter has already approached a number of leading dis- 
tributors and asked them to join the reform movement, 
which contemplates the raising of a guarantee fund of 
$60,000, which it is intended to use to employ an expert 
investigator at a salary of $15,000 yearly, whose sole 
business it would be to go through every security offer- 
ing with a fine tooth comb and verify every statement 
made by underwriters before declaring security offerings 
worthy to be offered to investors. 

The movement is not a sporadic one, to be agitated 
for a time and then dropped. From the importance and 
standing of the interests back of it, The Financial World 
is satisfied that this proposed reform is to be pressed 
and that big underwriters will learn ultimately that they 
must be more frank and open with their offerings. Cer- 
tain it is that the public is no longer cajoled into buying 
a security just because the name of a great underwriting 
house is on the bottom of a circular. 


NEW HIGH PRICE FOR CITIES SERVICE PFD. 

Cities Service preferred shares, which have paid 6 
per cent. since the organization of the company, have 
lately sold at a new high price, above 86. Investors 
have absorbed this security, both in this country and in 
England, and mostly in small blocks, so that when sold 
the shares have usually stayed where they were put. 
The earnings of the companies controlled by this holding 
company continue to show uniform gains. The late buy- 
ing has come from abroad. 





















$100 BONDS 


Our offering of bonds in smal] denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
same issue of bonds, 

Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K. 








J. S. & W. S. KUHN, Ine. 


PITTSBURGH, PA. 












CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Ln Bldg. 
NEW YORK BOST 
37 Wall Street ion oe 
W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


MIAMI COPPER IN DIVIDEND LIST. 

If the initial dividend of 50 cents a share is main- 
tained as a quarterly one, the Miami Copper Co. stock 
will be placed on a $2 annual dividend basis. The par 
value of Miami is $5 a share, so that the dividend is 
equivalent to 40 per cent, but the yield is not as large 
on the market value of the stock, which is around $25, 
which reduces the income to 8 per cent per annum. 
What a contrast to Amalgamated, which until this week 
paid only 2 per cent. and sold around 80, or equivalent 
to an income yield of 2% and 5 per cent., when the rate 
was on Thursday increased to 4 per cent. Another dif- 
ference between Miami and Amalgamated is that the 
one has just become a big mine, whereas the other has 
been worked for years. Mines don’t reproduce them- 
selves; at all times they are a diminishing asset. The 
short comparison here drawn carries its own object les- 
son. Even then it cannot be said Miami is selling cheap, 
except in contrast with Amalgamated. 





LAWSON AS A MAGAZINE OWNER. 

In an interesting suit at law between John Adams 
Thayer and Col. William D. Mann over the division of 
profits derived from the Ess Ess Publishing Company, the 
owner of the “Smart Set Magazine,”’ it developed that 
Thomas W. Lawson owned $50,000 of the company’s 
stock, $30,000 of which Mr. Thayer bought. 

‘“Everybody’s Magazine’ never has made known its list 
of stockholders, so it is impossible to say whether Law- 
son ever owned any of the stock. When Ridgway bought 
the magazine from John Wanamaker, he was not blessed 
with a superabundance of capital. The question now 
arises, did Lawson supply this capital in return for the 
privilege of exploiting “Frenzied Finance” through its 
pages? Other magazines, it is said, turned the story 
down. At that time Everybody’s had little to lose and 
everything to gain. 
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MERITS OF 1ST MORTGAGE REAL ESTATE BONDS. 
By S. W. Straus, 
President, S. W. Straus & Co., Chicago. 
Ill. 
(Last of a Series of Three Articles.) 

Some of the chief considerations affecting the safety 
of first mortgage real estate bonds have already been 
pointed out, but safety is a large topic in discussing 
investments, and it is worth while going over it in some- 
what greater detail. 

First and foremost, the bonds must be placed on the 
market by an investment banking house of unquestioned 
integrity, experience, and ability, in order that the 
loan may be properly scrutinized before it is made, in 
the first place, and that the interests of the investors to 
whom it is ultimately sold may be fully protected. 

Title must be perfect, and the bonds must be abso- 
lutely a first lien. The best way of making certain of 
this is through a policy of title guarantee, issued by a 
responsible title and trust company. 

The property must be conservatively appraised, and 
must be at least double in value the total amount of 
the bonds it secures. 

The bonds must mature serially. ' 

The trust deed must be properly drawn and the legal- 
ity of the issue made certain. 

The income of the property must be at least three 
times the greatest annual interest charge, and greatly 
in excess of the largest principal and interest require- 
ments. 

Fire insurance must be carried, at least equal to the 
amount of the bonds, to protect the bondholders. 

The borrower must be responsible. 

Furthermore, there are many qualities affecting the 
property itself, which are vital to the safety of the loan. 
Real estate conditions in the city in which the prop- 
erty is situated must be firm and stable, and represent 
actual values without inflation, and the demand for real 
estate in the city and in the section in which the prop- 
erty is located, must be strong and active. The prop- 
erty must be improved real estate and must earn an in- 
come. The improvements must be suitable to the ground 
itself and to the locality. The neighborhood must be 
one in which the trend of values is upward, not down- 
ward; therefore it is well to confine such loans to loca- 
tions downtown, in the chief outlying business dis- 
tricts, and the best residence districts. The improve- 
ments must not represent special utilities, such as 
churches, hospitals, or clubs. 

These latter considerations may best be left to the 
investment bank, since it is a specialist in all these 
matters and its judgment is better than that of any indi- 
vidual investor, however experienced—provided always, 
of course, that the investment bank’s record and ex- 
perience show that it merits complete confidence. , 

Digressing a moment, it might be worth while to 
mention the latest form of real estate securities, a form 
which has come to stay—first mortgage leasehold bonds, 
based on the highest class of downtown office buildings 
and long-term leasehold estates in our largest cities. 
Owners of downtown fees in New York and Chicago can 
borrow money at as low a rate as 4 per cent., because 
the great insurance companies, with their lending power, 
cultivate this field of investment. But the majority of 
business men who erect large office buildings are les- 
sees, not owners, and the mortgage on which they wish 
to borrow is a mortgage on building and leasehold. 
Where such a lease carries a re-valuation clause, where- 
by the property is appraised at intervals and the ground 
rent increased as the land grows in value, such a lease 
is practically valueless for loaning purposes. But if the 
ground rent under the lease is fixed, then the unearned 
increment goes into the leasehold instead of the land, 
and the leasehold, being for a term of 99 years or more, 
becomes increasingly valuable and is an asset which, to- 
gether with the building, may become the security for 
a thoroughly safe loan. Here the trust deed must be 
drawn with great care by legal counsel of wide real es- 
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tate experience, and must contain clauses whereby im- 
mediate foreclosure results if the lessee should default 
in any condition of his lease, such as payment of ground 
rent. If the income account shows a sufficiently large 
margin over annual principal and interest requirements, 
and the other safeguards are properly attended to, such 
loans are as safe as loans on fee property. They are 
attractive to many investors because they are down- 
town investments that return six per cent., the build- 
ings securing them are new and of the highest class, 
and the mortgagors are of the highest financial re- 
sponsibility. 

First Mortgage Real Estate Bonds are growing in pop- 
ular favor as are no other types of securities. Their 
sales in Chicago have doubled in less than two years, 
and the current year, thus far, shows a 60 per cent. 
increase over the corresponding sales last year. Their 
attractive interest rate is not their chief claim to pub- 
lic favor, for in safety and stability they are unsur- 
passed by any bonds on the market, while their con- 
vertibility into cash is ample to meet the demands of 
the great majority of investors. 


BRITISH COLUMBIA OUGHT TO DO BETTER. 

With the red metal selling around 16 cents a pound 
the shares of The British Columbia Copper Co. ought 
to do much better than for some time. The company 
has one of the smallest capitalizations of any of the 
copper mining companies, and owning properties equally 
extensive. The company can produce copper around 10 
cents a pound, which permits of a very good profit, with 
the metal selling at over 16 cents, If this high price 
continues, now that the coal strike in British Columbia 
mines has been settled, British Columbia Copper ought 
to be in a position to resume dividends within a year. 


Proved and Approved 


Human experience, caution and prudence have proved 
and approved for many centuries real estate mortgages. 
They represent an investment that could not be better. 
They possess safety, stability, income and convertibility. 


The 6% Mortgage Bonds of The New York Real Estate 
Security Company are real estate mortgages. They are 
offered at par (100) and interest and are as safe as human 
experience and prudence can make them. The security is 
selected, improved, income-producing real estate, well 
located on Manhattan Island, in New York City, mort- 
gaged to a prominent trust company of New York City, 
as trustee for the bondholders, covering the entire assets 
of the Company, and its future investments in mortgage 
and property. 

Issued in denominations of $100, $500, $1,000. Interest 

aid semi-annually, January and July. Bonds tax exempt 
in New York State. Write for Circular 17. 


New York Real Estate Security Co. 


Capital Stock $3,950,000 
42 BROADWAY, NEW YORK CITY 
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DUDLEY A. TYNG’S EAGERNESS. 
Wanted Marconi Shares for $25 Although He Did Not 
Think They were Worth $5. 

While Marconi Wireless Telegraph stock was selling 
on the Curb in New York City a few weeks ago at over 
$45 a share (it has since jumped to over $290), Dudley 
A. Tyng & Co. a Chicago brokerage house, was sending 
wild appeals to the company’s stockholders to sell their 
stock to them at $25, claiming the new stock could be 
bought at $5 a share. 

It is true that new stock which was authorized at this 
week’s special stockholders’ meeting has only a par 
value of $5. There will be given to each present holder 
five shares for one share of old stock whose par value is 
$25, but that does not mean that the new stock will 
have any such market value. Of course, if the wild 
and foolish speculation in all Marconi shares continues 
the new stock is likely to go to a still higher premium 
than that lately quoted for it, just as has the old stock, 
the public figuring that.there will go with the stock 
rights that are valuable. 

There is considerable mystery in the astonishing ad- 
vance which has occurred in all the Marconi shares. 
Certainly the earnings hardly justify the movement for 
outside of the English corporation not one of the other 
companies has so far shown profits to justify dividends 
very soon. The American company’s surplus last year 
was less than one per cent. on the outstanding capital. 

While all the Marconi wireless companies have a 
bright future, for wireless as a means of fast communi- 
cation is still in its initial development stages it strikes 
us quite forcibly that the frenzied speculation in Mar- 
coni shares is wholly unwarranted, unless there is some- 
thing important on foot which later will be revealed that 
will at once place all the companies in the list of re- 
markable dividend earners. That is rather an uncertain 
possibility to speculate blindly upon and pay the enor- 
mous premiums the market has placed on the shares of 
these wireless companies. 

But Dudley A. Tyng & Co.’s offer strikes us as rather 
curious. Why offer $25 a share when they believe they 
can buy the stock later for $5? Such generosity on the 
part of brokers who are not in business for their health, 
but to make as much money as they can out of their busi- 
ness, is an unheard of thing. 

It has been known for some time that a good many 
brokers went short of these stocks when they first began 
to jump upwards in price, the brokers thinking the move- 
ment would not last. Much to their surprise it did con- 
tinue and they are now trying to cover the contracts to 
get in stock from the shareholders who live in small 
places and may be unaware of the rapid advance. These 
the brokers think may be ready to let go their stock for 
a small price. 

On April 9 Dudley Tyng & Co. must have known if 
they were in touch with the New York Curb, that Ameri- 
ean Marconi was selling around $45 a share. There 
would have been a fine profit of $20 a share for all the 
stock they could have picked up around their bid price 
and a great deal more since then, for the stock went 
even beyond the $275 mark on Friday, this week. 

A certainty of big profit or an uncomfortable position 
on the short side is the only possible explanation of the 
unusual proposition the concern has made. It meant, 
considerable sacrifice in profits to those who acted upon 
its advice. 


McKINLEY-DARRAGH DRAWS ON SURPLUS. 

Net earnings from ores for 1911 did not come up to 
the total dividends which the McKinley-Darragh Co. dis- 
bursed for the year. Sales of ore realized $916,865, 
while dividends paid amounted to $1,011,461. The dif- 
ference must have been paid out of surplus. The ore 
reserves also indicate a shrinkage of nearly 500,000 
ounces. This is a significant portend, for unless the 
company finds fresh ore reserves there must be some 
curtailment in the dividend. McKinley-Darragh has a 
capital of $2,500,000, divided in shares of $1 par value. 

















6%) Six Per Cent. and 
Bonds | Par for 24 Years 


HIS is the record of the American Real Estate 
Company’s 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of §$7,- 
625,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-B Six’s have 
sold at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 

6% COUPON BONDS 
For those who wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 
For those who wish to save $25 or more a year. 


Descriptive matter, map and views of New York 
City sent free on request. 


American Peal (state Company 
Founde 
CAPITAL AND SURPLUS, $2.076,587.95 ASSETS, $24,134,240.39 
527 Fifth Avenue (Room 623) New York 
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RHODE ISLAND COAL IN BRIGHTEST COLORS. 


If there is in a large total of estimated profits any 
hope for stockholders, then those who are interested in 
the Rhode Island Coal Co. have good reasons for con- 
gratulations. According to a coal mining engineer, Wil- 
liam F. Dodge, the coal contents of their property are 
reasonably worth $55,564,286, although generations may 
pass before it can all be transformed into cash. With 
this definite figure now before them, the stockholders 
can without the slightest difficulty figure out what each 
share will bring directly to them and indirectly to their 
heirs. As the capital of the reorganized Rhode Island 
Coal Co. is to be $1,200,000, this $55,564,286 represents 
almost $48 for every dollar, provided always, of course, 
that the engineer is not a dreamer. Much money has 
been lost in New England in speculating in Rhode Island 
Coal and it was all based on similar reports. Instead 
of such dreams being realized there came a receivership 
for the company and the collapse of the stock to a few 
cents per share. 


TENNESSEE COPPER DIVIDEND HOPES. 


This company whose profits come more from its sul- 
phuric output than from copper, is now earning 6 per 
cent. on its $5,000,000 stock, and this has raised the 
hope that the dividend which at present is at the rate 
of 1% per cent., will be placed on a 4 per cent. basis. 
It is declared that we are in a period of dividend in- 
creases on copper stocks and the Tennessee Copper Co.’s 
shareholders may also be in line for one. The stock has 
a par value of $25 and is selling around 41. 


6%) First MORTGAGESW% 


For thirty years we] have furnished Western 
Farm Mortgages to investors -without the loss 
ofa dollar principal or interest, and to-day have 
clients in 28 States and several F oreign Countries. 
_ Descriptive booklet ‘‘I,’’ current list of offer- 
ings and unquestioned references will be sent 
on request. 

If you have funds to invest in absolutely safe 
securities investigate our mortgages. 
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A SATISFIED SUBSCRIBER, 

The Financial World, New York City. 

I have had pleasure and advantage in 
subscribing for The Financial World 
for years past and hope to continue 
subscribing for many more years to 
come. With all good wishes for the 
continued success of your valuable 


publication, I am 
DAVID SANDERMAN. 





A SATISFIED READER, 


The Financial World, New York City. W and $1,000, secured by the 
income-producing Chicago Real Estate. : 

We have sold such securities for the past thirty years without the loss of 
a single dollar of any client's interest or principal. : : 

You, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the. 
securities purchased of this House. 

We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 


Write for Circular No. 3 


S.W. STRAUS & CO. 


Many thanks for your courteous let- 
ter of the 5th inst. I have also read 
the comments in your issue of the 6th 
inst., respecting United Boxboard mat- 
ters, and they are entirely worthy of 
your fine record and standard. 

With best wishes, I am 
LAZARD KAHN. 


ADVICE WORTH HAVING, 
The Financial World, New York City. 
Kindly excuse me for asking you to 
answer so many questions, but your 
advice on a former occasion was cer- 
tainly worth having. Wishing you 
success and with best regards, I am 
A. . JAGER. 








“STICKS BY THE PEOPLE.” 
The Financial World, New York City. 
I must say I stick by your valuable 
little journal because it sticks by the 
eople, and keeps them out of the 
ands of the grafters. More power to 
your strong right arm, sayeth I. 
SAMUEL SAMUEL. 


STRAUS BUILDING, 
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GREENBACK CURRENCY. 

Editor of the Financial World, 

Dear Sir: 

The last paragraph of the second article in your issue of 
March 16, contained some errors. You say: 

When during the Rebellion the Supreme Court declared 
the issue of greenbacks unconstitutional, a decision which 
would have crippled the resources of the Nation to fight the 
South, a rehearing was asked and the decision was reversed. 

(1) The decision to which you refer was not rendered 
during the Rebellion, but in 1870. (Hepburn v. Griswold, 8 
Wallace Reports, p. 603). 

(2) The decision did not declare the issue of greenbacks 
to be unconstitutional; it said that Congress could not make 
them a legal tender for private debts incurred before the 
passage of the act. The case was before the Court under 
advisement for two years, and the main question was argued 
several times. 

(3) A rehearing of that case was not asked for, nor was 
the decision reversed. The Court at that time consisted of 
eight judges; five opposed the legal teneer provision and 
three favored it. After the decision, one of the five judges 
resigned and Congress, about the same time, passed an act 
increasing the Court to nine judges; this made two vacan- 
cies. It was charged, and not denied, that this was a politi- 
cal trick to get around the law, and color was given to the 
charge when President Grant filled the vacancies by appoint- 
ing Judges Bradley and Strong, it being known in advance 
that they were practically pledged to overrule Hepburn v. 
Griswold. The cards being stacked in this way, two new 
eases (Knox v. Lee and Parker v. Davis, 12 Wallace 457), 
were brought before the Court, and by the votes of five 
judges (i. e. the original three and the two new ones), the 
former decision was overruled and the right to issue legal- 
tender paper money established. It is not surprising that 
the political branches of the government should have been 
willing to juggle -with the Court, but tne action of the 
Justices themselves in playing fast and loose with the law 
of the land as established by a decision rendered after the 
fullest consideration, has left an indelible stain on the 
record of this Court. 

(4) The decision was bad law, for it was based on un- 
sound notions of political economy. The best authorities 
give no support to the contention that the value of the 
greenbacks was increased by making them a legal tender for 
private debts. After the lapse of over forty years the 
opinions of Chief Justice Chase and Judge Field against the 
constitutionality of the act are absolutely conclusive from 
every point of view. The decision gave currency to the 
notion that the fiat of government can “create money,” and 
that fallacy was at the root of all our financial follies which 
culminated in the panic of 1893. 

(5) The nation was not helped by its issues of legal 


tender greenbacks, nor would their prohibition have 
“crippled its resources.” On the contrary the United States 
would have been far stronger during the war if it had never 


issued a greenback. Irredeemable paper money brought 
nothing but weakness and disaster to the North and to the 


South, to the French Republic in 1789, ana to the American 
Colonies in 1776. 

These matters are now ancient history, but it is well to 
bear them in mind, for ancient history sometimes becomes 
modern. 


On the subject see Richardson, “The National Banks” c. 
VIII; Bancroft, “Plea for the Constitution,” Bryce “Ameri- 
can Commonwealth” c. 24, p. 263, 269; Bagehot, “English 
Constitution” c. II; Perry “Elements of Political Economy.” 
(p. 404-407). 


ALBERT H. ATTERBURY. 


MORE STERLING DEBENTURE STOCK. 
Another Offering of Boston Securities Stock With Ex- 
traordinary Dividend Possibilities. 

We had hoped, for the welfare of the investing public, 
that the Sterling Debenture Corporation’s lack of activ- 
ity as promoters was to become permanent, but such is 
not the case. These people have again emerged with an 
additional offering of the preferred stock of the Boston 
Securities Company, which has the contract for the gen- 
eral agency of the Boston Mutual Life Insurance Com- 
pany. 

As is usual with the Sterling Debenture Corporation, 
the stock of this company is bound to eventually make 
its holders extremely wealthy. Riches with this concern 
always exist, however, in the imagination. It figures 
that every $2,000 the investor now puts into the Boston 
Securities Company shares will at once draw the present 
dividend of 7 per cent. per annum, which eventually will 
increase to $1,000 annually. That, of course, means 
dividends of 50 per cent. every year. But hold, kind 
reader, this is not all. In addition to these fat dividends 
the investor will, at the termination of the company’s 
contract with the insurance company, draw out $10,000 
cash for every $2,000. 

What a glorious opportunity were it a reasonable cer- 
tainty. But we cannot see any such culmination for the 
investment and we grow less reassured the more closely 
we study the financial statement which is submitted with 
the offering of stock. In this statement we find that the 
principal asset is $2,585,819.03, made up of agency in- 
vestment. That, we suppose, means money spent in es- 
tablishing agencies to write insurance for the Boston Mu- 
tual Life Insurance Company. There are notes receiv- 
able of $42,646, and accounts receivable of $5,305.29, 
stocks and bonds of $7,400 and so much cash on hand as 
to make up in all $1,141.03—the three cents possibly in 
postage stamps. 

Against liquid assets, in all of less than $56,000, we 
find the company is indebted in notes payable to the tune 
of $284,069. This in itself indicates that it was high time 
to make an effort to sell more stock to replenish the 
$1,141 cash on hand. 

But such important details as the wide discrepancies 
between cash assets and fixed obligations as this finan- 
cial statement indicates, hold very little interest for the 
Sterling Debenture Corporation in defining a sound in- 
vestment. 

We recall how the Sterling Debenture Corporation de- 
scribed the American Telegraphone Co. stock as the best 
investment extant, at the time purchasable at $10 a 
share. It proved a rotten egg and for that there was no 
cause other than what the concern sold clients for ten 
dollars a share did not cost it more than a dollar and a 
half. How could it succeed? What, too, has become of 


the Telepost? 








= 

















April 20, 1912 





THE FINANCIAL WORLD. , 17 





THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to April 19, 
the time of going to press. 


PLAIN EVIDENCE OF A TIRED MARKET. 

While the stock market was unquestionably over- 
shadowed and depressed by the awfulness of the stupe- 
fying marine disaster which claimed so many lives early 
last Monday morning, nevertheless it has this week also 
acted with more hesitation and been subjected to more 
spells of uncertainty than in any week previous since 
the upward move began. The absurd Can manipulation 
continued spasmodically and one or two of the leading 
railway shares were moved up to new high levels, but 
there was no general response to the professional oper- 
ations and the whole list presented a tired appearance. 
The increase in the Amalgamated Copper dividend 
passed almost unnoticed, while more attention seems 
now to be centered on the realities likely to be en- 
countered where formerly, while the bull movement was 
under way, anything savoring of caution was peremp- 
torily brushed aside. 

Now that seemingly the best demonstration on the 
bull side that was possible has been made, greater con- 
sideration is being given to crop prospects. The reali- 
ties at hand at present are state and government re- 
ports indicating a very widespread damage to winter 
wheat through winter killing and discouraging cotton 
conditions in the South, where the wet weather has been 
almost continuous for many weeks, depressing cotton 
planters and sending cotton prices up to new high leve.s 
on the movement. All grain prices, too, have seen new 
high levels for the year. We would not attach too much 
importance to the predictions of widespread damage 
so early in the season had it not been that the bulls 
had laid so much stress on the ideal conditions dis- 
played at the opening of Spring, with the ground all 
over the country saturated with moisture and in an 
ideal state. Heavy buying of stocks was based on these 
conditions as reported, but now the realities are shown 
to be not so rose colored, the position is different. This 
undoubtedly is what has halted the buying. 

One real feature of betterment is to be seen in the 
fine agricultural outlook in the Northwest and a better 
run of earnings being reported by the railroads. This 
has given renewed promise of heavier buying of equip- 
ment so much needed and which will maintain the 
quickened pace set by the large railway supply estab- 
lishments through the preliminary orders received some 
weeks ago. 

That we are to have a great era of business expan- 
sion that shall finally burst all bounds and be preceded 
by a wild period of speculation, however, is a deduction 
somewhat risky to make, taking all factors into consid- 
eration. In the first place, such a boom is not wanted 
and business men and bankers are wishing for nothing 
more than a sensible, steady broadening of confidence 
that will not go beyond bounds. The stock market 
speculation has lately shown that the public has not yet 
been swept off its feet. The state of the money market 
and general sentiment forbid a big boom. The burden 
of supporting the enthusiastic predictions so lately cur- 
rent now rests on the big speculators for the rise and it 
will be interesting to see whether they will endeavor 
to go on with their campaign. 

THE SITUATION ON FRIDAY. 

Wall street was still in gloom over the Titanic tragedy, 
and with flags flying at half mast, speculators had no 
heart for trading. Bethlehem Steel shares, however, 
were an exception, rising sharply on very heavy trading. 
The speculation was ascribed to the imminence of new 
financing, and the big trading in the 5 per cent. bonds, 
which rose above par, seemed to bear this out. 





N. Y¥. CENTRAL. 

Powerful bullish efforts were this week concentrated 
on the shares of this railroad. They reveal impending 
new financing. The company has to sell new bonds and 
a big amount and the bullish talk about the stock and 
of an increase in the dividend from 5 per cent. to 6 per 
cent. are for the purpose of creating sentiment for the 
coming bond issue. How the railroad can think of rais- 
ing its dividend at a time when it claims that it cannot 
afford to increase the wages of employes, cannot be seen. 
But in stock operations little thought is given to such 
matters. It is an old custom of financiers to put up the 
price of stock on the eve of a bond announcement. They 
assume that the public will more willingly buy new bonds 
of a company when its stock is going up on heavy buy- 
ing. This policy sometimes succeeds, but sometimes it 
fails to work. It is possible that the new bonds may 
contain a convertible clause, such as is attached to the 
St. Paul’s last bond offering and if this were so a rise in 
the stock would be all the more significant. 


NORTHERN PACIFIC. 

That this stock, notwithstanding the improvement in 
the Northern Pacific’s business, has not participated 
in the late advances enjoyed by other high-class railroad 
stocks is attributed to the estrangement between the 
Hill following and the Morgan interests since the Steel 
Trust was forced to cancel the Great Northern Ore lease. 
Neither Northern Pacific nor Great Northern railroad 
shares have evidenced any market favors from the big 
interests, although these shares, because of their merits 
and prospects were entitled to a stronger market posi- 
tion. The Hill shares remain neglected. 


ST. LOUIS & SAN FRANCISCO. 

Aggressive pool operations for the purpose of enlist- 
ing interest in the common stock have so far produced 
only meagre results. When the common stock, which a 
syndicate took over from the Rock Island, was rein- 
stated on the roster of the Stock Exchange, it was started 
at 25, frum which it has been put up to near 28. At 
the same time the second preferred stock has turned out 
a laggard. If real buying of the ’Frisco shares for the 
long pull were going on, it would rather converge on 
the second preferred, which ought to go on a dividend 
basis should this year again bring good earnings for the 
railroad. The neglect of the second preferred shares 
can hardly create interest in the common stock. The 
first preferred shares, on which 4 per cent. is paid, are 
inactive. Their total issue amounts to only $5,000,000. 


WABASH. 

The marking up of the shares of this bankrupt rail- 
road is probably for the purpose of enabling some large 
holders to get out before the inevitable assessment is 
announced. It is believed that the Goulds are still 
holding large blocks of Wabash shares. The Missouri 
Pacific, once the favorite dumping ground of stocks 
manufactured by the Goulds, is known to hold in its 
treasury large blocks of these shares. It is doubtful 
whether the Goulds are anxious to pay an assessment. 
The Missouri Pacific is certainly not in a position to pay 
one. Speculative investors will, in our opinion, not lose 
anything by being cautious and skeptical with respect to 
this property’s immediate future. The assessment will 
probably amount to $10 on the common and $20 on the 
preferred shares. 


WHEELING & LAKE ERIE. 

Within a few months the common stock has been put 
up from 2% to 9, the first preferred from 7 to over 25 
and the second preferred from 3 to 13%. This is an 
enormous advance in prices for shares of a railroad in 
receivers’ hands. Its earnings have improved, but this 
helps only the “bohds. ““For the stocks the outlook re- 
mains uncertain. A goodly sized assessment on the 
shares will be necessary for the rehabilitation of the 
railroad. Buyers of the shares at present prices buy only 
into assessments. 
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THE INDUSTRIALS 


AMERICAN LINSEED. 


A year ago linseed oil sold at 92 a gallon. The pres- 
ent price is 75 cents, only 4 cents above the price at the 
beginning of the year. When linseed oil sold at 92, 
the price of the common stock was under 10, and that of 
the preferred under 30. Of late the common stock has 





been marked up to 16 and the preferred to about 406. 


The last fiscal year’s net earnings was only $434,611, 
against $720,052 in the preceding year. What the cur- 
rent year will bring, will not be known until late in the 
fall. Logically, there is no earthly reason for the sub- 
stantial advance in the shares in the last few weeks. 
But logic does not count for much in seasons when stock 
pools consider the time ripe to interest the speculative 
public. The right kind of tips usually work well for 
those responsible for their wide distribution. 


AMERICAN MALT. 

Quite sanguine opinions are expressed on the future 
of the American Malt Corporation, which owns 97 per 
cent. of the stock of the American Malting Co. The 
most favorable feature is that the latter now has a 
working capital of about $5,500,000, or almost twice as 
large as the bonded indebtedness. The bonds are being 
constantly reduced by sinking fund operations and will 
total only $2,245,000 on Dec. 1, 1914, when they ma- 
ture. At present an amount equal to one-half the 
amount of the preferred dividend must be paid into the 
sinking fund to retire these 6 per cent. bonds. After 
these bonds are once liquidated by a lower interest bear- 
ing issue and on terms more favorable to the preferred 
stock, an increase im the dividend on the preferrd stock 
of the Malt corporation may be expected. At pr sent the 
company is reported as doing well. 


BUTTERICK. 


Even the generally neglected shares of the Butterick 
Company have, by manipulation, been made to feel the 
effect of the rise in industrials. Their price has been 
marked up from 30 to 34. As the magazine advertising 
business is somewhat demoralized, it cannot be seen 
where increased earnings for the company can come 
from. The Ridgway Company, which publishes Every- 
body’s Magazine, is owned by the Butterick people and 
Everybody’s is constantly losing advertising patronage. 
From this source the Butterick Company cannot expect 
increased income. There is nothing in the situation, 
therefore, to warrant the improvement in the Butterick 
shares. The advance was probably brought about for the 
purpose of lightening the load of a few large holders, 
who are anxious to reduce their holdings and let the 
public do the worrying about the future. 


PRESSED STEEL CAR. 


Of the non-dividend paying industrials, the common 
stock of the Pressed Steel Car Company is considered 
the most attractive speculation. If there is really a 
scarcity of railroad equipment and large orders for cars 
are only a question of a short time, then the Pressed 
Steel Car Co. ought to have a good year and get nearer 
a dividend basis this year than ever before. In former 
prosperous periods the company has had to pay off its 
bonded indebtedness of $5,000,000 at the rate of $500,- 
000 a year. It made these payments out of its earn- 
ings. Now it has no longer to meet these payments, as 
the entire debt was wiped out a year or so ago. It 
will now be able to use earnings for dividends on the 
common stock. The former annual payments of $500,- 
000 on the bonded debt were equal to 4 per cent. on the 
$12,500,000 common stock. 


U. S. STEEL. 

What has halted Rood sentiment in Steel common is 
the intimation from sources supposed to be near the 
fountain head of information that the statement for the 
first quarter of 1912 will show net earnings not much 
above $20,000,000. 


Should this prove true then the 
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quarter will show a deficit, after payment of the quart- 
erly dividends of 1% per cent. on the common stock. 
Should, however, the earnings be considerably above the 
$20,000,000 mark, then speculators will again take hold 
and try to boost the stock upon the claim that the show- 
ing was not as bad as feared. The quarterly statement 
will be issued April 30. The guessing about its contents 
may yet bring exciting markets in the shares. The stock 
has acted heavy this week as though the big men back 
of it were not pleased with either crop market develop- 
ments or the prospects for steel products. 


VIRGINIA-CAROLINA CHEMICAL, 


There was a good sized reaction in the shares of this 
company, especially the common stock. During the boom 
days of March and the early part of April, the fertilizers 
shares failed to make much headway. Then when relax- 
ation set in, holders of these stocks became suspicious 
and tried to get out. This caused the drop. The last 
fiscal year closed with a deficit of $529,450, after pay- 
ment of a common stock dividend of 5 per cent. Conse- 
quently the stock was reduced to a 3 per cent. dividend 
basis. Then came an additional issue of $3,000,000 5 
per cent. bonds and $2,000,000 8 per cent. preferred 
stock, which means charges of $310,000 ahead of the 
common. This has naturally acted to keep the price of 
this 3 per cent. stock down around 50 and has forced 
some liquidation. Some buying for the long pull, on the 
ground that all the bad features have been over dis- 
counted, has been noted. 
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THE WILD SPECULATION IN AMERICAN CAN. 

The merry boom in the Can shares continued in the 
fore part of the week and new price records for the com- 
mon and preferred were made—all on account of what 
may take place at the end of this year in the promised 
payments of the back dividends of 35 per cent. on the 
preferred. The higher the shares have gone the more 
plentiful have become the rumors to account for the wild 
movement. Now not only the full payment of the big 
amount of the back dividends on the preferred at an 
early date is predicted, but also a distribution on the 
common stock. All this indicates that the boom is fast 
approaching its end. 

The most careful study of the financial position of the 
company cannot reveal any intrinsic value for the com- 
mon stock. It must be doubted whether any sane in- 
vestor has really bought the common stock for the long 
pull, expecting to win out when dividends should come. 
The stock is considered nothing but water. The more 
the manipulation in these shares is condemned, the more 
speculators for the collapse go short of the shares and 
the more they help the manipulators to squeeze them. 
A collapse is inevitable and it will find the manipulators 
relieved of stock and their credulous followers relieved 
of their money. 


AMALGAMATED DIVIDEND INCREASES. 

The increase in the dividend on Amalgamated Copper 
stock this week had been so generally discounted and 
was so generally expected, that not a ripple was caused 
either in the stock or among speculators. This is pretty 
good proof that a group of speculators must have been 
pretty close to the insiders and that they were able to 
take down a goodly profit before the news got abroad 
as public property. Since the campaign began two 
months ago Amalgamated has had a rise of quite 25 
points with scarcely any setback and other copper stocks 
like Utah, Tennessee Copper, Anaconda and the less 
important ones have trailed along with the leader and 
American Smelting, closely affiliated with large copper 
mining interests, has also been strong. It is significant, 
however, that the big rise was completed almost ten 
days ago since which time all the copper shares have 
been fitful and feverish in their action. The big ques- 
tion now is whether the large interests are going to be 
able to get rid of the enormous stores of accumulated 
copper in European warehouses, the tying up of which 
has given the metal market its price strength. 


A UNIQUE PLAN FOR SAVINGS. 

The banking house of Henry L. Doherty & Co., of New 
York City, which, through its various companies controls 
a large number of prosperous gas and electric lighting 
properties throughout the country, has evolved a novel 
plan to interest all of their employees in a system of 
investing part of their savings. The plan contemplates 
the organization of a corporation called the First Doherty 
Organization Investment Company, whose capitalization 
shall be determined by the amount of subscriptions re- 
ceived and to be divided in the ratio of 10 shares of 6 per 
cent. cumulative preferred shares and one of common. 
The funds derived from subscriptions to preferred and 
common stock shall be invested in selected bonds and 
stocks and the total sum available for investment shall 
be distributed in various securities so as to obtain that 
diversity which is so important an element of safety. To 
give the most humble employe a chance to invest, five 
and ten-cent denomination stamps will be issued, and 
when accumulated in amounts of even dollars they may 
be exchanged for equal amounts of certificates of the 
investment company. The management of the company 
is to be in the hands of eleven members of the Doherty 
organization as board of directors. Subscriptions for ten 
shares of preferred and one share of common will be 
received at $100 each. 

The putting forward of this plan is but illustrative of 
the manifold proposals now being made by large indus- 
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trial organizations all over this country and in Europe 
to interest employes in the securities of the corporation 
that employs them. It is a development that should be 
considered altogether a healthful one from an economic 
standpoint. 


AMERICAN MFG. CO.’S EXTRA DIVIDEND. 


Since reincorporation of the company under Massa- 
chusetts laws in 1910 the stock of the American Mfg. Co. 
has commanded higher prices and has become a more 
popular industrial investment. This company was one 
of the pioneer western corporations to domicile in Massa- 
chusetts, and the advantages resulting in the way of 
proadening market for their securities have been availed 
of by such companies as the Simmons Hardware Co. of 
St. Louis, although the form of organization differs. The 
past year has been an excellent one for this company, 
engaged in the manufacture of cordage, as it has been 
for the New Bedford Cordage Co., but not so much so in 
the case of the Plymouth Cordage. The recently pub- 
lished report indicates a reduction in current liabilities 
of over $1,250,000, and surplus account has been raised 
over $200,000. This improved condition has occasioned 
a cash extra of 2 per cent. which might well have been 
larger; but to be sure the capital account has been 
considerably expanded in recent years. Declaration of 
the extra dividend had little effect on the stock. 
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WEARING ANOTHER’S NAME. 
The “Scientific American Compiling Department” In No 
Way Related to the “Scientific American.” 


Merrily proceeds the campaign to sell stock in the 
“Scientific American Compiling Department,’ which is 
the successor of the “American Company.” Strangely 
enough also these efforts are confined to the provinces 
where success is more likely because of their remoteness 
from the company’s base of operations. First stock was 
sold in the “Americana Company,’”’ which was launched 
with $1,500,000 capital. Later the ‘Scientific American 
Compiling Department” was organized with capital in- 
creased to $2,000,000 and divided equally between com- 
mon and preferred. The tempting bait is now held out to 
the Americana stockholders to exchange their shares Par 
for par for their preferred stock and five shares of Com- 
piling Department stock for four shares of their common 
stock and receive a two per cent. dividend. To investors 
not already ensnared, an offer is made of preferred stock 
at $12 a share, including a fifty per cent. bonus in com- 
mon stock. 

Although very much similar in name, there is no con- 
nection whatever between the well known weekly ‘‘The 
Scientific American” and this latest exploitation. The 
publishers of “Scientific American” have been so annoyed 
by the use of their name that for the protection of their 
readers they have been compelled to publish a warning 
in their paper. 

For some time The Financial World has sought to ob- 
tain a financial statement from the concern to discover 
the source of the dividend, but this effort has so far 
proven a vain quest. All we have succeeded in doing 
is to obtain a promise that as .oon as an audit was made 
the statement would be sent in. That was some months 
ago, but no financial report has been as yet forthcoming. 
The company’s business cannot be tremendous that it re- 
quires months to compile a statement to show how divi- 


dends are paid. 


ROGERS’S “SCIENTIFIC SYSTEM” FAILS. 


Former Rockefeller Secretary, After a Fling in a New 
Way in Stocks, is Bankrupt. 

Back in the early part of 1909, there blossomed forth 
as a millionaire maker, George Davidson Rogers, who 
up to that time had occupied’ the position of secretary to 
John D. Rockefeller. Mr. Rogers had devised what he 
thought was a great “scientific system” for gauging the 
fluctuations in securities, and he was inviting the public, 
through advertising and circular matter, to join him in 
extracting from Wall Street, without running any risks, 
profits which no one could despise. 

Mr. Rogers said in his appeals that this was the way 
the millionaires of the financial district had made their 
money, and there was no reason why the humble people 
should not be placed directly in the way to emulate their 
example. 

In our issue of March 20, 1909, we expressed ourselves 
as very skeptical with respect to Mr. Rogers’s ability to 
create a new crop of millionaires who would make the 
Great White Way forget that there was ever such a 
thing as hard times. We doubted very much Mr. Rog- 
ers’s claim that he had evolved a panic-proof, self-regu- 
lating, automatic system which stops at certain frac- 
tions, like the door of a cash register, and then cashes 
in the profits. They might say that doubt makes trai- 
tors of us all to great opportunities, but in the case of 
Mr. George Davidson Rogers, the doubter is the man 
who saved his money, and can congratulate himself, 
for this week Mr. Rogers made an assignment without 
preferences as to creditors. 

Rogers’s bankruptcy is the best proof that his pool 
operations, his system, his scientific deductions, when 
run against the vagaries of the stock market, were as 
frail as the judgment of the tyro in investments. 

We reiterate that it is impossible to apply scientific 
principles to speculation, for if this were possible, there 
would be no speculation, and without speculation there 
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would be no stock market. All one would have to do, 
were the scientific principle applicable, would be to pick 
out a stock, and then figure how much of the profits one 
cared to give his wife to spend on dresses, whether he 
would want a Packard or a Fiat car, spend the summer 
in a yacht cruising across the Atlantic, or take a trip in 
an airship to ’Frisco. 

We cull this quotation from the immortal Shakes- 
peare, which Rogers inserted in one of his advertise- 
ments: 

Our fortune takes a downward course and we are graced 
with wreaths of victory. 

Time has changed this quotation in the case of Mr. 
Rogers. More properly it should read: 


Our fortune keeps a downward course, and we are bur- 
dened with the cross of sorrow. 


Quite naturally, the money that has been invested in 
Mr. Rogers’s pool has paid the tribute to the stock mar- 
ket that every humble victim must pay sooner or later 
who applies the mechanical process to the purchase of 
securit.es, whether on margin or outright, instead of 
using Yankee shrewdness and good horse sense. 

When Mr. Rogers started in business he gave as ref- 
erence John D. Archbold, the Standard Oil man, Fred- 
erick J. Horne, vice-president of the New York Trust 
Company, and J. Pierpont Morgan, Jr. While, with the 
exception of Mr. Morgan, Jr., these gentlemen informed 
The Financial World that they knew Mr. Rogers in his 
capacity as secretary to Mr. J. D. Rockefeller, and con- 
sidered him an honest and conscientious gentleman, 
none of them were sufficiently acquainted with his sys- 
tem of operating in stocks to express an opinion or 
to endorse it. 


PORCUPINE STOCKS AS TRADING STAMPS. 

We hear from a Canadian subscriber that one of the 
large New York department stores is giving away shares 
in a Porcupine mine in lieu of trading stamps. We 
have been unable to determine whether this is true or 
not, but should this prove the case, then Porcupine shares 
have finally found their proper level, for the major por- 
tion of them will never serve any other purpose than 
to be hung up as chromos for ornamental purposes. 
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HALL SIGNAL COMPANY REORGANIZATION. 


The reorganization plan submitted to shareholders by 
the reorganization or readjustment committee of the 
Hall Signal Company has not created any wild enthusi- 
asm among shareholders who have in effect been asked 
for an assessment of 50 per cent. to put the company 
on its feet. The old stock was never so low in price as 
now, only $7 per share being offered for it. The reor- 
ganizers assert that the new plan is necessary, as the 
compaly must have what it never had before—suflicient 
capital—-without having to resort to expensive borrow- 
ing all the time. However, a jump in capitalization 
from $2,250,000 to $6,250,000 is something almost 
exactly opposite to most reorganization plans, which usu- 
ally reduce capitalization instead of increasing it. Of 
the new capitalization it is proposed that $1,000,000 will 
be 6 per cent. 20 year convertible debentures, as against 
the old debt of $250,000 first mortgage 6 per cent. 
bonds; $2,000,000 7 per cent. cumulative preferred, 
as against the small existing issue of $100,000 6 per 
cent. non-cumulative stock, and $3,000,000 common 
stock, as against the old common stock capitalization of 
$1,900,000. Of the preferred, $1,000,000 will be held 
to redeem debentures when converted, and $1,000,000 
common will be taken by the reorganizers and under- 
writers who will take care of the stock not subscribed 
for. The old shareholders, for $100 a share, will get an 
equal amount of new common stock, and 50 per cent. in 
preferred. The committee expect the new business which 
it is said will come to hand as soon as the new capital is 
subscribed will more than meet the additional charges. 
Shareholders of the company have, however, manifested 
no wild desire to subscribe to the new stocks and it is 
possible that if the call for cash fails the company will 
be thrown in receiver’s hands. The assets might then be 
bought by the company’s old competitor, the Union 
Switch & Signal Company, a merger of which as a going 
company would not be permissable under the Sherman 
law. Possibly the reorganizers, in providing for such a 
drastic call on the old holders, had in mind their prob- 
able refusal to come up with an assessment, in which 
event the receivership and winding up of the company 
as sugested would be inevitable. 


NIPISSINC IN GOOD SHAPE. 


According to a Boston financial publication, the Nip- 
issing Mines Co. had on hand on January 1, 1912, ore 
reserves and a surplus amounting to $5,777,342, or 
almost dollar for dollar of its $6,000,000 capital stock. 
But the net profits reported by the company for 1911 fell 
somewhat under those earned in 1910. All the other 
leading Cobalt mines made no better showing than Nip- 
issing, which of all these mining companies is by far 
the largest, and has made the most consistent record. 
McKinley-Darragh last year had to dip into its surplus 
to maintain its dividend. Cobalt mines are spotty in 
their formation where the silver veins either run rich 
or are of very low grade. A vein will suddenly pinch 
out where it seems to give the greatest promise. Herein 
lies the possible danger to companies in this camp. Still, 
it must be conceded that none of the companies mining 
there is in as good shape as Nipissing. 


JACOBY, FAKE PROMOTER, IN TOILS. 

Post Office Inspectors have arrested R. M. Jacoby, who 
had for years maintained an office at 40 Wall street, 
from which point he advertised that he would raise 
money to finance new corporations through sales of 
stock. 

R. M. Jacoby has done a very large business in roping 
in those persons who were seeking to start a business 
and raise capital through the sale of securities. His 
scheme was to make a certain charge to incorporate the 
company, print the prospectuses, issue the stock certifi- 
cates, and make a pretense of selling the securities, but 
never selling them. 
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PACIFIC GAS AND ELECTRIC CO. 





Debenture Mortgage Thirty-Year Six 
Per Cent. Gold Bonds Secured by an 
Indenture Dated December 15, 1907, 
Made to The Trust Company of 
America, Trustee. 


Notice of Election to Pay and Redeem 





TO ALL HOLDERS OF THE ABOVE 
bonds: PACIFIC GAS AND BLECTRIC 
COMPANY (a corporation existing under 
the laws of the State of California) has 
elected to pay and redeem the entire is- 
sue of its debenture mortgage thirty-year 
six per cent. gold bonds (being an issue 
of bonds of said company secured by an 
indenture dated December 15, 1907, made 
by said company to THE TRUST COM- 
PANY OF AMERICA, Trustee) at their 
face value and the accrued interest there- 
on, such right of redemption having been 
expressly reserved upon the face of each 
of said bonds and in said indenture; and 
said Pacific Gas and Electric Company 
hereby gives notice that it will, on the 
15th day of June, 1912 (said day being 
an interest payment day and having been 
fixed for such redemption by the Board 
of Directors of said company), at the of- 
fice of The Equitable Trust Company of 
New York (into which said The Trust 
Company of America has been merged), 
in the Borough of Manhattan, City of New 


York, redeem all of said bonds, and all 
outstanding matured coupons, including the 
coupon to mature June 15, 1912, at their 


face value respectively, and that the prin- 
cipal of all of said bonds then outstanding, 
together with the interest then due thereon 
will become due and payable on said 16th 
day of June. 1912, at the said office of said 
The Equitable Trust Company of New York. 
Pacific Gas and Electric Company requires 
that on said 15th day of June, 1912, or as 
soon thereafter as may be, said bonds, to- 
gether with all unmatured coupons thereto be- 
longing, be presented for redemption upon 
the terms aforesaid, at said office of said 
The Equitable Trust Company of New York. 
Interest on all and every of said bonds will 
cease to accrue on said th day of June, 
1912. All unpaid matured coupons belong- 
ing to any of said bonds, including the cou- 
pons maturing on said 15th day of June, 
1912, will be paid upon presentation and 
surrender thereof at the office of said The 
Equitable Trust Company of New York. 


PACIFIC GAS AND BLECTRIC COMPANY, 
By A. F. HOCKENBEAMER, Treasurer. 





DIVIDENDS 


NEW LOANS 





THE GUANAJUATO POWER & 
gat ogy COMPANY. 

ee Buildin Colorado Springs, Colo. 
RE <FERRED “DIVINEND NO. 15. 

A dividend of one and one-half per cent. (1%%) 
upon the preferred stock of this Comnany 
been declared, payable. May 1, 1912, to stock- 
holders of record on the books of the Company 
on that date, 

The transfer books will be closed on April 19. 
1912, and reopen on May 2, 1912. 

LEONARD E. CURTIS, Treasurer. 


PACIFIC GAS & ELECTRIC CoO. 
A meeting of the Board of Directors has been 
called for 3:30 o’clock P. M., April 30th, 1912, 
for iy B purpose of declaring a dividend (No. 25) 
of $1.50 per share upon the Preferred Capital 
Stock of this Company, for the quarter ending 
. 1912, payabie on May 15th, 1912, to 
holders of record, at 3:30 or chock M.. 
April 30t* 1912. The Transfer Books will not 
close, and owners desiring checks payable to 
themselves should have stock certificates issued in 
their own names on or before the last-men- 
pana date. Checks for the dividend will be 





D. Secretary of the 
PACIFIC GAS AND ELECTRIC COMPANY. 





PACIFIC POWER & LIGHT CoO., 
PORTLAND, OREGON. 
PREFERRED STOCK DIVIDEND NO. 7. 
The regular quarterly dividend of one and 
three-fourths (1%%) per cent. on the Pre- 
ferred Stock of Pacific Power & Light Com- 
pany has been declared for the quarter end- 
ing April 30, 1912, payable May 1, 1912, to 
stockholders of record at the close of busi- 
ness on April 20, 1912, on which date the 
Transfer Books will close and re-open on 
May 1, 1912. 
E. P. SUMMERSON, Treasurer. 





WESTINGHOUSE 


Electric & Manufacturing Company. 
New York, March 27, 1912. 

An initial dividend of one per cent. on the 

COMMON stock of this Company will be paid 

April 30, 1912, to stockholders of record at the 

close of business on April 5. , 

T. W. SIEMON, Treasurer. 





A VANDERBILT ON GUARANTY 
TRUST BOARD. 

At a meeting of the Directors of the 
Guaranty Trust Company, of New 
York City, held April 17, W. K. Van- 
derbilt, Jr., was elected a member of 
the Board of Directors of that insti- 
tution. 





BRANCH OFFICE OPENED. 

Chisholm & Chapman, members of 
the New York Stock Exchange, an- 
nounce that they have opened an office 
at the new Vanderbilt Hotel, Park Ave- 
nue and 34th Street, New York City, 
under the management of J. Randolph 
Marshall. 


HEAD & CO, IN NEW OFFICES, 


The banking and investment house of 
Chas. Head & Co., of 15 Broad street, 
members of the New York Stock Ex- 
change, announce their removal to 
offices in the new Bankers’ Trust Build- 
ing, 14 Wall street. 


VERY FOND OF IT. 
The Financial World, New York City. 
I have become very fond of your 
paper and it has become second nature 
with me to read your paper during my 
leisure hours on Saturday afternoon. 
J. SINSHEIMER. 





COLUMBUS QUOTATIONS, 


Quoted by Claude Meeker, Columbus, Ohio. 
LIST TED STOCKS—Industrials. 





Bid. Asked. 
ed BB OF Meade cecscccceccs ese 75% 
Gas & Elec Sec com. 101% 
Gas & Elec Sec pfd.. 89% 90% 


ey STOCKS—Tractions 


2 eg tO eee 01% 
Columbus = om pesanesss4baaep chee ‘ 77% 
Columbus Ry pfd.......-..--.-+.-++- Te 
Commonwealt Or Ry & Lt ........ 63% 64% 
Commonwealth Pr Ry & tt pfd.. en 
East St L & Sub com............... ied 22% 
Grand Rapids Ry pfd..............-. 80 ‘a 
Portland Ry Light & Power......... 6844 A 
Scioto Valley Traction 2d pfd........ 88% : 
Union Ry, Gas & Electric........... . 54% 
LISTED BONDS- Industrials. 

Columbus Gas Co 5s, 1932.......... 

Hoster-Cols Brew 6s, 1955. beussases ae 601% 
Huebner-Tol Brew 6s...........-+-+- 67% 67% 
LISTED BONDS— Tenctions 
Cols Street Ry 5s, 1932............. oa 01% 
rosstown St Ry 5s, 1933........... ) - 


Cols Ry Gen Mtg 4s, 1936.......... 78 
Cols; Del & Marion 5s, 1921........ one 
East St L & Sub 5s, 1932........... 
Scioto Valley 5s 





Notice of Sale of Bonds 


Notice is hereby given that the City 
of Lewistown, Montana, will, on the 
20th day of May, 1912, at ten o’clock 
a. m., sell at public auction at the 
Council Chambers in the basement of 
the Masonic Temple, in the City of 
Lewistown, to the bidder offering the 
highest price for them, Sixty Thousand 
Dollars ($60,000) of gold bonds, said 
bonds to be known and designated as 
“Sewer Bonds,” and the money derived 
from the sale of said bonds to be used 
exclusively for the purpose of con- 
structing a sewer system for said City 
of Lewistown, Montana, which said 
sewer system shall be owned and con- 
trolled by said City. 

Said bonds will be of the denomina- 
tion of One Thousand Dollars ($1,000) 
each, dated January 1, 1912, and shall 
be redeemable and payable as follows, 
to-wit: 

All of said bonds shall be redeem- 
able on and after the lst day of Jan- 
uary, 1922, and shall be paid on Jan- 
uary ist, 1932. 

All of said bonds to bear interest 
at the rate of five per centum per an- 
num, interest payable semi-annually, 
on January ist, and July Ist, of eacn 
year, at the office of the City Treasurer 
of Lewistown, Montana, or at the option 
of the holder at some bank to be desig- 
nated by the City Treasurer in the City 
of New York, State of New York. 

All parties desiring to bid will be re- 
quired to deposit with the City Clerk 
of said City, before the time set for 
the sale of said bonds, a certified check 
in the amount of Fifteen Hundred Dol- 
lars payable to the order of the City 
Treasurer of Lewistown, Montana, as a 
guarantee of good faith, and no bids 
will be entertained at less than par. 
The City Council reserves the right to 
reject any or all bids. 

By Order of the City Council. 

FRANK P. MARSHALL, 
City Clerk. 


The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 
We can furnish these binders, with name of 
The Financial World printed in Gold o 

cover, for 
EIGHTY-FIVE CENTS 
PREPAID 
Address THE FINANCIAL WORLD 
18 Broadway, New York 


CINCINNATI SECURITIES, 
Quoted by W. E. Hutton & Co., Broad and Wall 
Streets, New York. 

Bid. Asked. 


American Rolling Mill...... Se 
American Rolling Mill ce Ta 
Cincinnati & Subur, Bell Tel 














Cincinnati Gas & Electric 86 
Cincinnati Gas a. sue 105 110% 
iotumbus Gas & Fuel....... 30 33 
olumbus Gas os Paci pfd. 70 73 
Columbia Gas & Electric.............. 9% 12 
Cincinnati Union Stock Yards........ 100 105 
Cincinnati a PED cede cscess 105 110 
Fay & Egan y SAREE EE 90 105 
Fleischman Co pfd..........-..-+0+5+ 122 124 
CIOS BORD ini cess nccccsecces secccesces 99 105 
Globe Soap Ist pfd... decbebwemens EEG BEE 
Globe Soap 2d pfd..............se00e 99 105 
Globe Soap Syocial ES 98 105 
I oan. 60 o500cesbeee. ccd 130 135 
Globe-Wernicke pid ccooee B15 0 =—190 
Kroger Grocery Baking Co. bikesseee 150 175 
Kroger Grocery & Baking Co pfd..... 112 120 
er vonage # & Baking Co 2d pfd.. 119 125 
Philip Carey pfid.........-.sessseeses 104 105 
tor & vie ena ae ae 420 435 
Proctor & Gamble pfd................ 185 ¢.. 
9 "yore a 87 90 
U S Lithograph pfd.... 48 55 
a 148 155 
as Hod dns cceaneoesods 205 209 
Sethi s cdse cudhesonceses 180 200 
hf og eae 105 108 
Little Miami Guaranteed............. 209 212 
CN &C Lt & Traction............., ) 95 
CN &C Lt & Traction pfd........... 81 85 
Cincinnati Street vr CR ET AD 129 130% 
SND ING 5 chaos dinsbcccdecscdcodes 50 55 
ee Oar 90 95 
Columbus Rail wa «eee O§1% 93 
So Ohio Ist Cons bithite odaeeed 92 95 
oh Ff teh} | errr ee 102% 105 
C N &C Cons ist Mtge 5s........... 102 104 
Columbus Railway 5s................. 101 102% 
Columbus Railway 4s................ 77 80 
Columbus Gas Ist Gold 5s............. 94 96 
Cin Edison Electric 5s............+++. 101% 103 
Cin Gas Trans ( Diccccedncncsoces 101 
Union Lt Hoot 4 P Ist Mtge 4s...... 93 95 
Col Gas & Blec Se..........s0...0c000. 7% «8678 
U.S. Tel. Ist ti Dinstkedicowssiass 83 87 
Guyahoga Tel. Co. Ist 5s........... 88 95 
tEx. Div. 
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YORK STOCKS MISCELLANEO 
Us STOCKS. 
Quoted by Eastman, Dillon & Co., 71 Broad Crucible Steel Co pfd.. 

Apeil 19, 1013 New York City.” roadway pismsond Rubber 83 84% 
Allis-Chalmet. .. High Low Close | Am Bank Note com Bid. Ask. Flannesy Bale Crucible 7 
Allis-Chalmers pf............---- 1 1% 1 Am Bank Note pf ...........0c0-++-+ 44% 46 Galena S my pees +e 
Amalgamated Copper. eeccccccece ene ort am Am Brass. pe EAMES ORT B | 52% Galena Snel be: —" on 3 

hr ee: x (a RA TOOLS 1: pref..... 
esses “= ee ane aa S ion Chisle -- Nseeneoreatonsrarentes 225 232 — a weed Signal com.. 4 145 
Am Can . e «++ 33% 32% 33% Am Coal Products obétn bbcene 62400064 106 108 Gold Car HH. way Genel pfd.. az 80 30 
Aes Car B.. .++116% 11 $7 116% Am Dist Tel N J pecedccccesossese ce 96% 97% Goodrich wy Ky Lighting. . 85 
Am Cot Oil -» 60% 16% | American Press.........+0.02+ 00-0: 50 52 | Good ch (The B F) Co com... o = 
4 Linseed pf. eos sa%e 52% 52% = Thread pf ‘ BS Sante *heantamaeens 80 85 oe nage ary } ays Co pfd. Bo = 
= put ks Me | Aes Type Poundoe..,.....000000-- 4 ; com. 
Am Nae +: + 40, 30% 39% | Am Type Founders<<.0.0.0c.seeso0s. ¢ - | pease 180 310 
An Smelt. . 50% 5656 = Type nn ot. eben mn i Hale & Kilbors ist pid. eee! 
& T. 8 Foun 60 0ceesecesoee 103 Hal st p 
Am Tob pf-vscccceescce dois 15% ore | Babcock & munderedew.cjc2-=c-. 100 108 | Inger Rand co rg 
snadeen pry bi 10419 ME ee cree cee 3 56 Ingersoll-R. 112 1: 
Angee ee he eee WREGE. «000-0 oseeee++ 100 102 and pfd......... 2 120 
ates z Se il "10884 108 sane Bamey & S = apesttneddecnscnrets 15 4 ofins 1 W) Manville com... 102 109 
A T&S PB phe cesses 10394 103% 103% | Borden Con M 1 AARP o> 100 hns (HW) Manville pfd.-... -. a 
es S----->- ne" *" 107% 107. 107 oe) PSE oe 123 126 Lectawenne Seed es ne . 110 120 
Bath re ees ye Computi Patera ee ae 108 110 Laconia Car Co. com...0.-.eseeeeeeee oi os 
Canadian Pac « gee Conn Ry & Lt ; ing & Recording 53 56 one SOs, Atlases sadacocnsan 4 220 
Gun ms 252% asik 252% pra he | | bes epee 2k 79 85 Pettih vania Steel pfd.......s-+ss++ 02 109 
Ches & Ohio «oe 27 = 26 7 | ok A iebgrgbenbages anepha 140 143 Pratt & Whites CO seseecesee sense 103 112 
C Gt West. pie 7934 ths 793% Re ne =300 eSerees uses sees 170 180 Pyle-N RINE WELD, (ic cidneee gainoce 109 112 
cd & St P.... oe ee » Eueive Steel & fod st eeeeeeeeeececees 91 95 Safety none ane Headlight... .. * 308 105 
stssesserecssres 10, 1804 19. | Empire Steel & Iron pf -.--.+-+-----+ ea ee 
Gol oe 12S Hts 1085 110% | BW Bierce, eM i 8 | Sete ge ee 
Gene Ges... Serreneenenit amen ey = 75 posse cee accccceccoecese 80 90 oupler SU 5c; cade MRM. 
TP ipeonenessrenaere 159% 143% 12, an & ios ph... ssessnaeensenser scene 120 130 |e ae | anand Re  dicie taccaliall 1 112 
Distillers’ S...... eigesnstmnnes 83 83 83 interne tional Nickel a o0sncgsescos 8 12 Syaington ee aK ee ee eccescccecccses 91 3 
tof sreneets 32% 32% 32 32% ree ae Nickel a apa apy ro es Union vaiton & Signal coon sees 60 80 
OST TEN RE on: 2 pe ppoEee ) % nine Susitch & Genel hd... o 94 
an teens seesces 56 International Micctestsceooes 100% 101 itch & Signal pfd...... 95 
GN -- fiaraneapaenerebe ane 131% 131 1318 letesnntionsl ave bereboerenss 98s 80 on United eres Light & Heating com... 100 105 
eae ate 30% 3038 gore | Kings CoB L & L re ee s S 
Ill er... Seqoaoenren 116 117 B National Cash Reg pf eee eweeneeeenee 125 128 Ward Equ oat sre Msne ee i 78 82 
Int Paper naysonaee mer sesepeegs 130 129% 129% Siiee,hement-Iteme’ cece cccceccccese 120 130 Ward er omer ee rete 100 Ooe 
Int | ttaee ee, Seren. ia 13% 1388 EES «5-4+>se000eree° 85 90 Yale & aves ail tata ee 150 
Hat TREAD «--000+-seeee--eeeeeree 30% 30% 30 a... 95 105 ‘owne Mfg........-...scseee }  R -4 
Inter. et ee papenstaeseshae - 18 4 19 Qtis Elevator pf... erp enerne BR sf ———————— 10 230 
' ee 5 574 2 E “ae aasaensenwnrey 0] 103 STAND: 
ia a 13084 15984 159% | bacific G & E en pena eRe: 66% 67 | Quoted ARD O1L QUOTATIONS 
EPS if.......0...000 30%4 15904 159% | Phelps, D& Co...-..0.20.c..seseeees 90° 92 by Gude, Winmill & Co., Bank 
5. ¢ LD Saptzeanppeuanene 142 141% 142 a ln abated 205 215 20 Broad St. yy” ankers, 
Mo P. i 52 slack She ay 63% 63% 63% Producers’ Oil see sire eaten e ween ee 40 45 Anglo- Ar P ° . © Bid A 
PER TB = 00 sronerecorserenovenes 63% 63% 63% | Royal Bak Pcom....-.-..0.20.000+0+ . - |p aS o* It aa 
th... oapuunrotek saaiinns 87 S87 87 2 RaRMRIEOE cisccaccecterecesss cs 197 205 Seehe A DHE accccccees seve 14% 
|. FS opesnanseesnenens 1195 1188% 119 ee er wriassesorerenen es 110 111 i Scrymser....... pind cays 480 
I oo on dooce 137. 137 137 Sen-Sen Chiclet..........sec.s0000 ++ 118% 120 Buckeye Pipe Lime. .....+++.40 124 i 
Not & West...-..+-++0-0-0-00+ aN 112% Lis oy ae eRe 125 129 pe te rough Mfg. .......... eevee 128 
Nerth Pacific.......++++---+++++. 12154 120% us SI FES 5=-- + >+~-- + --0200202 - 290 295 Co — ls osskanntbdesctieen 625 675 
ee cenertengnenetes 125 24% 1 24% ten HAMEED. .........c cocccsecs 97 102 Ore inental Pt * ebapietiete ich bidet A > po 160 
Rep ot RenGien peapecnennes te 35 . 35 “a, Trenton Potteries bi b66-0600 6660600668 5 8 Cumberl Pipe Pt tc eee oS | 850 
ing ninieeebesesanteeys 78% 78% 78% Trenton Pot Fdg. oo oceeees 53 60 ne age Pipe Line. onayee oe 4 58 
Sind «1. -.s,. «cc .cees 165% 164 165 Fn Ne oan ea 40 60 Gal > a Pipe Caee er ee oe 90 
Rock Island pl......-...0.-.+<+- 29% 28% 29 SIN Gs cnds0cdeccccscecscea 140 143 Gs ena Signal Oil............0... 270 = 285 
5 ~ mientras 56% 56% 56% Union Typewri aaaereeesesenncnst 19 23 — Signal Oil, > eb sabriggeat sea: = 232 
Daten Waiie,...........cccce 41% 40% 40% Union T _ ist. i eccese eeees 37 41 Nations it SE ee cae 135 145 
South Ry Co.... noncetesds 6 eecee A 112% Union Typewsie od My; Sccccccesses 107 109 Ne ional Seam... tcl, tte 95 96 
ot te ebapedencanpenpagane 12% 112% 112% | U § Finishing com... Dlevseeeeeee os 107 100 | New York ‘Transit -+.....c.se.. a a 
Texas Pacific......-..00.0000---+ 73% 73% 7384 U8 Finishing pf....-.....--.-.--+ 89 95 Northern Pipe Line. ...... +004. 75 285 
STIREEDs cc0sneccescccccns ot 2 8624 4 | US Finishing Ist bs........--..... . 105 110 Pratri Un. s0e6crniaheanscenaieeen 95 100 
at ccansithnane. saute 172% 171% 171% U § Finishing con 5s............ 2 1 400 105 Prairie Oil and Gas........-. 99 101 
UII Cc cxuSeceeeccnoe oe 7246 W716 171% | US Motor «2 .-.-.0000.0-- eenereneies 00 105 | Solar Refining | «.-...sseeeesees 
a... — 112% 112% Es... Secsenes 9% 10% Soumere Pipe Line...... eeeceees 550 600 
REE IER 63% UE Di iaraneis igseesnsoseneen 35 37 South Penn. Oil....-..cesceseees 182 188 
Westinghouse..........+-+------ G4 63% OL, | Virginia Ry..-..0..0. eee eeecoeecoeees 8 86 LB Be DS wettest: > a 
SE ess oseseveeweweres 75 75 75 eae aneataitretadaaeene 16 20 Ctendere fs ek he coe 120 140 
I a 62 62 62 on caesancoena’ 10% 13 Standard Oil (Ind.) new....... --178 182 
@0seRgasescicosese 86 82% 86 West Pasar Of..............cesccsees 32 34 Standard Oil (ind.) | ddeghide 235 
DP ilenscck kebheapees 60 61 Standard Oi] (Kan.) ee 
*Ex Dividend Standard Oil (Ky ) eeete ee eeeeee 175 225 
CURRENT . Standard Ol (Nebj) 0 ....20000. 113 233 
P —~ 2 Bay peeenenenee 
ELECTRIC LIGHT AND TRACTION Standard Oil N, 7} i pipe 385 802 
QUOTATIONS Williams Mecen & Cen s | Standard Olt Subeiiarion:..:.:4Rp 9 
es _ ell & Coleman, 60 Wall Street Standard Oil (Chie) PEP CORES 190 215 
LIC merica’ Bid. Ask Swan & Finch........... -- 870 
Eee sd UTILITIES QUOTATIONS. eerie Light & Traction pid...... 107 sked. | Union hay ee "500 800 
wer and nm Beng tions of gas, electric light, +American Gas & Electric oa abet 107% 100% | yocaum Oil, ex. rights. ++ 5 SO 
Lamarche & Cos seeuiites eo teed ty | ee ee etn 78 «84 Vacuum Oil, warrants... 140 150 
y, No. 25 Broad Street, New heuteun Gents Wises it Us........ 46% 48 Washington Oil 4649 --- 40 50 
, American Power & Light _— pueesues 86 88 eee ee ae . 20 80 
Am L& T co com stock Bid. Asked. tAmerican Power & Light pfd......... . 8 eer 2,300 2,600 
sh Cc Ry oe eee ito. - 296 tCities Service Co com PIG..-- sees 86% 88h P b ‘ 
Tri City Ry eL pecum pfdstk.... 92 94% +Cities Service Co pid.........0+..-... 91. 93. ublic Utilities Securiti 
tKings Yo tS! oe Ps i acchassnes 49% 50% Denver Gas & Elec pnp 85 86 (Quotations by Willi ae. 
St Jo Gas Co ist. Pr stock......-. 130 131 Denver Gas & Electric gen Se-..-.---. 200... ens Se a eo teks, Cole- 
St PG Tc © Ist 5s, 1937............ 90 94 Empire District ests gen 5s......... 95% 96% Security , all St., New York.) 
+South L & ¢ mtg 5s, 1944........ 96 99 Empire District Elect: of as aianre 81 84 Am. Lt. & Tract Bid. Asked 
tSyracuse Gas C col tr 5s, 1940.. 90 95 Lincoln Gas & Hiecteie. BGS. co ccess 87 90 Am. Lt. & Tr c t COMB. ccccces 204 207 Ex 
tTri-City R & L lst 5s, 2946.......- 98% 100 Pacific Gas & Electric = <a sap rt ae. 35 37 American weet 4 pfd........ 106 108Ex 
bs ny Se & 8 Co cons ote i pases 97% 98% | Western Power com: aad ee o1 oe —— Cities, pid........-. “ = 
. +++ 97% 9854 | Western Power com.....0..+.020.-+-. 21 Am. Gas 7 9  PaMecerereece 
tMil 6 Baste hy $927 pfd stk..... 106% = Western Sewer ~ ana seb benheins 33 35 Am. Gee é lect.” pid. ete: s2 83 
Ho Aeouk eames te, wee... .. 89 «(9 ae lf 61% 63 o-. Power & Light, com.,... ¢ 47 
NSBR S So Is setoss 1945... 100 102 — ae, Poon la Ore in Gy 
tN ¥ ! ers he In Sonoeis ::: Jos 108 aliivee eee Cities Service, COM. .+++++2+« om oe 
tPaatic Gaui B COR senseeccsseee 66% 67% | Quoted by Chas. H. panty a jw Remwen # R. & L., com..... _ oh 
oveccceccesce es - w " eoeee 
St mh Ry & 1 Co cone a, 1954. ....... 100 101% Acme Whi = as road St. Denver Gas . b L., pfd...... 91 i 
'Binghamton Gas ot me .. 92 98 Acme White and on inns oesesnnaaven 30 os ae Bond ea ae Oey - 95% 96% 
yn Un Gas Co Ist Ss, co. J 2 _—anan,,........... 23 2 ‘ Zmpire District El , pfd.... 78 80 
tButte Elec & P G cone fe, 1945... 105% 107 Amerieon B Shoe com............ 943 -¥ Empire Dist. Elect ectric 5s,... 88 91 
tCent Un Gas tay! Ist 58.1961... 95 99 yo ene ME ccssccccgess Ri, 96% Federal Light a. . 5s, pfd.... 81 
*Con By & Co lst 4 ii EERE oseeeee 102% 103 American oe - sheaaatablatshag 450 134% | Federal Light & Traction, com 37% 30% 
Den Gas & El Co 4%s, 1951........ 101 102 y cero me pontine ac aa 4 550 Federal Utilities Traction, pfd. 79 81 
Det City Gas Co gen mtg 5s, 1949... 95% 96 Atlas Portland Ce _ aes 35 6% | Federal Utilities Co., com..... 46 = s#B 
East Penn Rys ior lien 5s, 1923... 100% 101% | Atlas Po hed Cement com .......... 65 40 Gas & Ele ‘tric & Co., pfd...... 13 79 
tEquit G hy hed, 5s, 1936....... 75 80 Baboock & Wil Cement pfd........-... 95 110 Gas & Electric Securities, com.100 104 
tGrand Rap G L Co Ist 5s, 1932...... 102 107 Baldwi BICOR. ccc ccsccscccsese 100 110 Lincoln Gas “ Securities, pfd. . 90 O4 
Interna Ist 5s, 1915...... in Locomotive Work -- 190 102 gmartn Ste Sees ~ oa: 
International Traction, Buffalo, com. 99 101 | Baeer a South Cas Works pid...... 106 1061 = ay ost 
Indiana Ltg stock stock. — pe. pla. © “2 wy, ang or eee 10 20. ee Power & amet, ot... 90% o2% 
SSSR SATII Ec pdbhsanaiies 75 = 85 sacific Gas & Elect ~ ‘ 
tie City (Mk (iho) Gas Go itt 1638 | Bem. Golde rf = | ie” Hleic: stan ot gare 
Kings Co Finer be, 1987... - 104 105 mene A we AAS FR >. = Republic ao lise Ge sane 29% 30% 
eee OSS ee eens oes los 108 Chicago > aadmmogagy eo 10 Ss | aon oe > eee 
i th Pr Ry ‘ofd aor 8 hicago Pneumatic ne 44 . andard Gas & Electri 3 > Fe 24 
ommonwealth Pr Ry com ++ 80% 91% Railway E IEE @@ go | el-Gity By. & Ligh e, ped.. 51% 52% 
eT es oa 63. 65 Consolidated Cor wipment... Ries oe 79 «8 Tri-City Ry. & Licht ae com 49% 50% 
And accrued interest. t#x-dividend Crocker Wheeler com....-...+.s..000- 55 «65 Western Power, com o.. pid. eS 
‘ Crocker Wheeler pfd eecccccccceses 90 95 Western Power ante 32 34 
Raat teutn...............2. 104 108 Lincoln Gas & Blectric 5s..... > @ 
re 12 613 Montgomery Light & W. P. 5s. | (8S 
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Real Estate Securities 


Free from tax in Connecticut 
Write for information to 


The Middlesex Banking 
Company 


MIDDLETOWN, CONN. 
Chartered 1872 


The oldest Mortgage Company in America 
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Have Your Book Orders Filled Through 
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18 Broadway New York 





WEEKLY COTTON MARKET LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

More breaks have been made in the 
Mississippi Levee this week, and a fur- 
ther inundation of a large area of 
fertile land has taken place in the val- 
ley of that river, both on the Missis- 
sippi and Louisiana sides. ». 

This feature has had quite a senti- 


mental effect on the minds of specu>: 


lators, and besides causing the cover- 
ing of short lines, has attracted many 
traders to the Cotton market. The 
weather has again been very unsettled, 
and all of the belt has been visited by 
unwelcome rains, further delaying farm 
work and tending to place the planting 
of the new crop far hehind the average, 
and several weeks later than last year. 
It is this feature in conjunction with 
strong spot markets that has caused 
contracts to score new high records. 

The market has had a rapid advance 
already, but has not reached a point 
which we consider discounts a continu- 
ation of present unfavorable prospects. 

On reactions, we feel that the 
chances on the long side of the fall 
and winter months are attended with 
less risk and larger profit possibilities 
than sales made on hard spots. 

AN APPRECIATIVE BANKER. 
The Financial World, New York City. 

Even if we never got a cent out of 
the advertising in your paper, I should 
feel that the least we could do would 
be to spend some money with you be- 
cause of the work you have done in 
driving a lot of fake people out of 
business, which in itself, has been one 
of the most encouraging and helpful 
signs for the future of the security 
business. 

I am heartily in sympathy with the 
policy you are carrying out and I think 
you deserve the greatest credit in the 
way you have stuck to the job and 
cleaned it up so well. - 

THOMAS C. PERKINS. 








NOTES OF BOND SALES, 


Robertson Co., Tenn.—County Court 
Clerk Lee T. Dowell is receiving bids, 
which will be opened on a day not yet 
fixed, for $300,000 4% per cent. 20-30 
year road building bonds. The popula- 
tion of the county is 25,400 and the 
bonded debt, exclusive of this issue, 
$150,000. 


Cleveland, O.—Sealed bids will be 
opened on Monday next for $366,000 5 
per cent. street improvement bonds ma- 
turing in’ series from Nov. 1 next to 
Nov. 1, 1914. Five per cent. of the 
amount of bids must accompany sub- 
scriptions. 


Passaic, N. J.—A total of $97,000 4% 
per cent. bonds, maturing in 1942, will 
be sold to the highest bidder on April 
29. The bonds are for the purpose of 
improving the fire telegraph service 
and for funding floating indebtedness. 
Five per cent. of the amount of all bids 
must accompany tenders. 

Cuyahoga Co., O.—The county au- 
thorities will sell $200,000 4 per cent. 
court house bonds on April 27 to the 
highest bidder. The bonds will mature 
serially ten each year beginning April 
1, 1913. 

Poughkeepsie, N. Y.—$98,000 4% per 
cent. 20-year refunding bonds will be 
sold to the highest bidder on April 22. 
The City Council will open the bids. 

Eugene, Ore.—The city authorities 
will receive bids until April 29 for $50,- 
000 paving bonds, which shall not bear 
interest in excess of 6 per cent. They 
will mature in ten years. 

Elyria, Lorain Co., O.—$25,000 4% per 
cent. school improvement bonds to ma- 
ture $1,500 annually until all are paid, 
will be sold on May 4 to the highest 
bidder. 

Richmond, Macomb Co., Mich.—New 
High School bonds, totalling $25,000, 
will be offered on April 25. They will 
bear 5 per cent. interest and mature 
$1,666.66 annually. 

Fairbault, Minn.—$80,000 drainage 
bonds, the interest on which will be 
fixed by the bidders themselves, will 
be sold on April 24. 


Murray County, Minn.—The County 
auditor will receive bids until April 20 
for $50,000 ditch bonds. They will 
bear 5 per cent. interest and mature 
serially from 1915 to 1931. 

Gainesville, Fla.—$125,000 5 per cent. 
serial street extension bonds will be 
disposed of to the highest bidder on 
April 29. 

Newton Falls, O.—Bids will be open- 
ed in May for $50,000 road improve- 
ment bonds, maturing $2,500 yearly. 
They will bear 4.5 per cent. interest. 


Talent, Ore.—The town will spend 
$20,000 for the construction of water 
works and will sell that amount of 6 
per cent. 20-year bonds to the highest 
bidder. The water works were au- 
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thorized under the initiative and ref- 
erendum. 


Newark, O.—The school district of 
Newark, O., will offer $98,000 serial 4 
per cent. bonds of $500 denomination 
on May 1. The bonds will be redeemed 
four each year until all are paid. 


The county of Ontonagon, Mich., has 
voted down a proposition to bond the 
county for $150,000 for the purpose of 
constructing good roads. 


Memphis, Tenn.—Bids will be opened 
on April 23 for $330,489 improvement 
bonds bearing 6 per cent. They will 
mature serially. 





A GOOD GUIDE. 


The Financial World, New York City. 

I consider your paper a very good 
guide and wish to take this opportun- 
ity to thank you for your past courtes- 
ies received at your hands in the shape 
of advice, etc., and wish you continued 


success. 
WILLIT B. CHISMAN. 





ENJOYS READING IT. 


The Financial World, New York City. 
I have enjoyed reading your paper 
very much for several years. 
F. A. HAISE. 





UP TO DATE. 


The Financial World, New York City. 

I have derived great benefit from it 
and say unhesitatingly that it is the 
most up-to-date financial paper of the 


present day. 
Cc. R. HUGHES. 





APPRECIATION. 


The Financial World, New York City. 
Assuring you of my sincere apprecia- 
tion of your valued paper and the prin- 
ciples it stands for, I am 
A. G. HAGEDORN. 





BOOMING BUCHINO GOLD MINING CO. 

In speaking of one of the favorable features asso- 
ciated with the Buchino Gold Mining Co., which has 
offices in the Call Building, San Francisco, Cal., and is 
anxious to sell about 50,000 shares of treasury stock at 
one dollar a share, the attention of the investor is called 
to the sterling character of the directors. About the 
vice-president, who is also at his leisure a missionary, it 
is said that when the graft cases in ’Frisco were coming 
up he publicly denounced some of the biggest and best 
Very courageous man, 
indeed. However, denunciation of political iniquity does 
A complete financial statement and 


known politicians in the city. 


not make mines. 


more detail about the actual development on these 
Buchino properties would carry greater conviction than 
to talk about what the directors have accomplished in 
other directions. 


GRANBY DIVIDEND TALK. 

In exciting times, when shares are put up, the specu- 
lative public sees the air full of dividends and believes 
every story when it tells of dividends to come. 
mental attitude of the public is utilized by stock man- 
ipulators as much as possible. 
favor of the Granby shares. 
the Granby Consolidated Copper Company’s properties 
are fast approaching exhaustion and that unless new ore 
bodies are uncovered, the days of the Granby Company 
will not last long. 
Creek ore properties which the Granby people are ex- 
ploiting, is not yet known. Yet a rumor that the Granby 
Company will soon start dividends again was sufficient 
to put the shares 10 points up. 
continued had the Granby management not been honest 


This 


It was also utilized in 
It is a well-known fact that 


What is contained in the Hidden 


The rise would have 


enough to brand the dividend talk as totally unfounded. 





